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King Baudouin Begins Consultations On New Government F l 
King Cancels PRC Trip, Continues Consultations F l 
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[LE SOIR 8-9 Oct] 


FEDERAL REPUBLIC OF GERMANY 


Schmidt Holds Final Round of Talks With Japan's Fukuda J 1 
High Degree of Agreement Stressed J 1 
Joint Statement Issued J 1 
Schmidt Arrives in Singapore J 2 
PRC Vice Premier Fang I Continues Visit to Bavaria J 2 
Holds Talks ix. Munich J 2 
Visits Karlsruhe Nuclear Center J 2 
PRC Asks FRG Firm To submit Bid for Iron-Steel Works J 5 
Bank To Provide Financing J 5 
Warnke Resijms To Facilitate Senate Ratifying SALT Accord J 3 
(FRANKFURTER RUNDSCHAU 12 Oct] 
Bonn Irritated by Tactics of Haig, NATO Generals 7 4 
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RPR Delegation Meets With Barre Over Political Cooperation K il 
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Marchais Outlines PCF-PCI Stamce om EEC Problems 
{Rome L'UNITA 8 Oct] 

France Fears Iran Might Cancel Nuclear Power Station Deal 
[LE FIGARO 11 Oct] 

Marchais Reaffirms PCF Desire To Rebuild Union of Left 
[L'HUMANITE 9 Oct] 

Briefs: Wew Monitoring Stations 


ITALY 


Defense Minister Yuffini Comments on Romanian Visit 
Agriculture Minister Meets With Spanish Leaders on EEC Entry 
Foreign Trade Minister Reviews Talks in Arab Gulf States 
PSI's Signorile Joins in Marxism-Versus-Leninism Debate 

[L' ESPRESSO 1 Oct] 


PORTUGAL 


PS, PSD Express Views on Solution of Crisis 

PSD Leader Rejects Coalition 
President Eanes Discusses Future Role of Armed Forces 
Deputy Chief of Staff Calls for NATO Assistance 


NORDIC AFFAIRS 
DENMARK 


Jorgensen Addresses Folketing on Economic Problems 
[AKTUELT 4 Oct] 


FINLAND 
Sorsa Meets With Visiting SFRY Premier DJuranovic 
WORWAY 


King Olav Outlines Government Policy in Storting Speech 
[AFTENPOSTEN 3 Ost] 

Defense Chief Comments on 1979 Defense Budget 
[AFTENPOSTEN 6 Oct] 

Foreign Minister To Visit Mozambique, Tanzania, Zambia 
[APTENPOSTEN 6 Oct] 


SWEDEN 


Liberal's Ullsten Named To Form Minority Sovernment 
Political Maneuvering Detailed 
([DAGENS NYHETER 10 Oct] 
Ullsten Named Prime Minister 
Social Democrats Withold Opposition 


UNITED KINGDOM 


Differences * European Monetary System Remain Unsolved 
HE GUARDIAN 12 Oct] 
Callaghan Meets With PRC Foreign Minister Huang Hua 
(THE TIMES 12 Oct] 
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Editorial Examines UK-PRC Relations Q 35 
[THE TIMES 12 Oct] 
Editorial Expresses Hope for SALT Agreement o 4 
[THE GUARDIAN 12 Oct] 
GREECE 
Karamanlis To Visit Italy, France, Ireland $s 1 
Polish Fureigm Minister Arrives in Athens Ss 1 
Greek- Yugoslav Commercial Talks End in Belgrade £ 1 
Papandreou Backs Govermment on Macedonia Issue Ss 1 
{I KATHIMERINTI 11 Oct] 
TURKEY 
Defense Minister Isik Meets FRG Counterpart in Bonn T 1 
U.S. Planes Continue Delivery of Military Equipment T 1 
Further on Foreign Minister's Remarks at Press Conference T 1 
lean Postponement Agreement Signed With Italy T 2 
Culture Minister Leaves on Cfficial Visit to Moscow T 2 
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SUDANESE PRESIDENT NUMAYRI ADDRESSES BRUSSELS EEC CEREMONY 
JNLO1138Y Khartoum SUNA in English 1040 GMT 16 Oct 78 J) 


[Text] Brussels, 10 October--President Numayri last night addressed the ceremony given 
in his honour by the EEC mere. He expressed gratitude for the aid extended by the EEC 
to the Sudan and praised its stance toward the Middle East cause as reflected in its 
December 1976 statement which voiced rejection of acquiring land by force emi stressed 
the necessity of recognizing the legitimate rights of the Palestine people. The presi- 
dent touched on Knartoum OAU summit resolutions regarding the situaticn in the south of 
Africa. He praised in this connection the EEC stance toward the situation in Namibia 
amd the conduct ami behavior charter imposed by the EEC on its companies which deal with 
the South Africa regime. He further expressed hope that the EEC efforts would safeguard 
realizing the majority rule in South Africa. President Numayri said world peace would 
be jeopardized unless problems like hunger, unemployment and inflation could be seriously 
and appreciably tackled. He commended the progress reached in the north-south dislogue 
and the positive positions adopted by same Eurcrpean countries. 


EEC DELEGATE TO OPEC CONFERENCE URGES BIANNUAL CGNITACTS 
AU121905Y Vienn= DIE PRESSE in German 11 Oct 78 p 8 AU 
{Special DIE PRESSE report] 


[Text] Vienna--At the current Vienna oil seminar attended by some 200 delegates from 
35 countries, EEC Energy and Research Commissioner Brunner pleaded for a close coopera- 
tion between the European Cywmmnities and OPEC. Brunner suggested semianrual meetings 
to discuss market trends, exchange information and experience, and sound out the possi- 
bilities of cooperation between the two organizations. On such an occasion the often 
widely differing views could be discussed, he said. 


The EEC understands the OPEC countries! wish to set up refineries and petrochemical 
plants of their own and to sell their products in the Western industrialized countries. 

In Brunner's opinion, an immediate increase of product imports would further increase 

the current difficulties of the West European oil industry. Close cooperation could be 
further stepped up regarding transfer of technologies, training of specialists, research 
in the field of new sources of energy, and implementation of energy projects in developing 
countries that do not have any hydrocarbon reserves of their own. 


Professor Hansen, chairman of the Bayer AG Leverkusen Board of Directors, expressed the 
view, however, that the surplus capacity of mumerous petrochemical plants in Western 
Europe is not particularly suited to encourage costly investments in OPEC countries with 
a low population density, the more so as investment costs there are 30-60 percent higher 
than in the West. However, this situation could change in 5-10 years, he said. 


Until then, however, it must be carefully examined whether it would not after all be 
more profitable for the OPEC countries to export crude oil or basic products fq@ tle 
petrochemical industry than to turn out finished products in plants of their own. For 
the rich OPEC countries, it would not be difficult to buy plants for the production of 
virtually all petrochemical products on a turn-key basis from Western firms. But, in 
Hansen's opinion, it would be a problem to find a market for those products. 





KREISKY SEES WATION'S FOREIGN POLICY PROBLEM -PREE 
AUL1OB30Y Vienna ARBEITER ZEITUNG in German 10 Oct 78 p 5 AU 
[APA, SK report on press conference by Chancellor Kreisky in Vienna on 9 october] 


[Text] Vienna--In his press conference on Monday Chancellor Kreisky referred to Austria's 
foreign policy as free of problems. This applies also to relations with Yugoslavia, where 
naturally the question of the minority [in Carinthia] is frequently mentioned. Austria is 
contirming its endeavors to achieve an objective and quiet settlement of this issue. 


Relations with the CSSR are developing in a rather unspectacular manner, he said, and 
relations with the GDR are bearing rich fruit, especially in the economic field. 


Commenting on the relatively high current loans granted to East European countries, Kreisky 
said that this was by no means a dangerous development because the communist nations “have 
been borrowers of good standing for decades. “Moreover, these states always make it quite 
clear when they do nct want to increase their level of credit. on the other hand, Austris 
must make prudent use of the funds it makes available for loans. 


The chancellor stressed the recent discussions of the Socialist Irternational in Paris where, 
he said, a gerwine breakthrough was achieved on the Middle East question. Kreisky said thit, 
together with Israeli Labor Party leader Shim'on Peres, he had succeeded in working out a 
formulation that stresses the need for Israeli negotiations also with representatives of 
Jordan, Syria and the Palestinian people. In this context Kreisky drew attention to the 
fact that since the Middle East war he had time end again stressed the possibility of a 
peaceful solution of the conflict, in the face of a11 other opinions. 


The Camp Devid agreemerts also have become possible through this promotion of the readiness 
for talks, but complete peace will come only if the Palestinian problem is solved as well. 
The most important task in this region now is to achieve peace in Lebanon, since any military 
conflict involves the danger that the parties will run out of ammunition and ther turn tc 
arich, big partner. Kreisky interpreted Jordan’s attitude to the effect that Jordan vas 

not anxious to get into this cauldron. 


In reply to the question about Austria's contribution to the 30th anniversary of the UN 
Human Rights Decleration, Kreisky drew attention to the numerous Austrian activities that 
have been taking place for years, and pointed out that Austria is the only country to have 
set up an emigre transfer operat ion. 

TRADE AGREEMENT WITH CSSR EXTENDED 


AU1L11346Y Vienna VOLKSSTIMME in German 10 Oct 78 p 4 Av 


[Text] There ere good chances for two Austrian firms to supply a cellulose combine to the 
SSR. This was announced on the occasion of the session of the Joint Austrian-CSSR Commission 
in Prague. [paragraph continues] 
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The Pragce negotiations have resulted in good prospects for cooperation in the fields 
of heavy machine building, smelting industry, chemical industry and component parts 
for muclear power plants, among other areas. 

The current trade agreement was extended by 1 to 2 years. The CSSR broached the 
guestion of ty-free Czechoslovak exports to Austria. At the Trade Ministry it is 
argued that specific arrangements with the CSSE on this issue are not possible 
because of the GATT. 


Austria's trade with the CSSR is now more or less balanced. 
ECONOMIC TALKS WITH PRC IN SHANGHAI NOTED 
AULLISS7Y Vienna WIEWER ZEITUNG in German 7 Oct 78 p 7 AU 


[Summary] The trip by an Austrian industry delegation to “hanghai, where its members 
gave lectures at a technical-scientific symposium, was hailed as very successful by 
Rufdola Seidl, deputy chairman of the Austrian Chamber of Commerce. In addition to 
the lectures, talks were held with Chinese experts on the possibility of Austria's 
supplying capital goods to the PRC. A second part of the symposium is scheduled for 
the spring of 1979. In the first half of this year the volume of Austria's trade 
with the PRC was 660 million schillings, with exports totaling 408 million schilling, 
as against 139 million schillings for the first half of 1977. 


DEFENSE MINISTER VIEWS PLANNED INTERCEPTOR PURCHASE 

AU121931Y Vienna DIE PRESSE in German 12 Oct 75 p 2 AU 

[Excerpt] In reply to insistent questions posed by People's Party Deputy Neisser 
{during question time in the Austrian Nationalrat on 11 October] Defense Minister 
Roesch reluctantly confirmed that the experts' order of preference for the interceptors 
to be purchased is still valid: First choice is the Swedish "Viggen," second the 
Israeli "KFIR,” third the French "Mirage" and fourth the U.S. “Northrop.” Roesch 
said that any purchase before 1981 was out of the question--until then, the money 
is needed for the "Gold Bonnet” flight control system. 

OPEC SEMINAR: AL-JIDDAH DEMANDS SHARE IN OIL PROCESSING 

AU121901Y Vienna DIE PRESSE in German 10 Oct 78 p 8 AU 


{Special DIE PRESSE report] 


[Text] Vienna--In the future the buyers of crude oil from OPEC countries will have to 
reckon with also being obliged to buy refined oil products from the OPEC states. Such 
ties are being considered in the event that Western countries should not be willing to 
support the OPEC countries in setting up refineries and petrochemical plants of their 
own. [paragraph continues ] 
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This was stated by OPEC Secretary General al-Jiddah in his opening speech at an oil 
t is being attended by delegates frm 35 countries. 


The industrialized world must finally realize that the OPEC countries cannot forever 

pay exorbitant prices for imported industrial equipment and technical know-how, Al-Jiddah 
said. The OPEC members have no alternative but to increasingly participate in oil 
processing in the future, Se said. 


Al-Jiddah gave as reasons for this intentior the fact that with a population of 320 
million--§8 percent of the world population--the OPEC sember countries have only a 

6 percent share in the world refinery capacity and on)y a 3.2 percent share in 
petrochemical industry production, although these countries control cver 68 percent 


of the est ted world oil reserves. 


Since the crude oil deposits of OPEC would be exhausted in the next 3 to 4 decades, 

the member states must take advantage of the opportunity offered them by the oil 
revenues for intensified investments in the crude oil processing field. The resistance 
to these endeavors on the part of *he OECD countries is probably due not so mich to 
existing overcapacities, but to the fear of competition, Al-Jiddah declared. 


The seminar chairman, Sheikh ‘Ali al-Khalifah as-Sabah (Kuwait) pointed out that the 
OPEC countries’ engaging in crude oil processing need not be a bad business despite 
the high capital risk involved. In view of the currently rather restricted OPEC 
capacity, it would be advisable to intensify such investments in these countries, 
also in the interests of diversification. 
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EELS IUM 
KING BAUDOUIN BEGINS CONSULTATIONS ON MEW GOVERNMENT 
LD121045Y Brussels Domestic Service in French 1000 GMT 12 Oct 78 LD 


[Summary] Following the resignation of Mr Tindemans yesterday, King Baudouin began 
his political consultations this morning vith a view to finding a new prime minister. 
He has already received, as is traditional, the chairmer of the two chambers of parlia- 
ment, and will continue consultations today. 


KING CANCELS PRC RiP, CONTINUES CONSULTATIONS 
LDIL21748Y Brussels Domestic Service in French 1600 GMT 12 Oct 78 LD 


[Text] Because of the political situation in the country, the official visit which 
the king and queen of Belgium were to pay to China from the 18th to the 31st of this 
month has been postponed. 


This afternoon the king continued his consultations in an effort to solve the political 
crisis triggered by Tindemans' resignation. He received Messrs Martens and Ceols and 
Mme Antoinette Spaak. 


SIMONWET ON ZAIRE ECONOMY, ANGOLA, EUROPEAN CURRENCY PLAN 
LDL11455Y Brussels LE SOIR in French 8-9 Oct 78 p 3 LD 


{Jean Pochet interview with Belgian Foreign Minister Simonet: "Neither Belgium Nor the 
IMF Can Provide All the Aid Zaire Needs" ] 


[Text] Washington, 6 Octoher--Mr Simonet has concluded a 6-day visit to the United 
Sta*es which has enabled him to meet, among other people, Secretary of State Cyrus 
Vance, Assistant Secretary for East Asia and Pacific Affairs Richard Holbrooke, National 


Security Adviser Brzezinski, former Secretary of State Henry Kissinger, IMF Director 
Larosiere and Zaire Foreign Minister Umba-Di-Lutete. 


In addition to his 2 October UN speech, the Belgian minister delivered a lecture at 
Ceorgetown University Center for Internaticnai and Strategic Problems on the role which 
Western nations could or should play in Africa. While accompanying the minister to the 
airport we were able to ask him about various aspects of his visit to the American 
capital. 


{Question] Minister, the first question concerns the confusion which seems to have 
existed in Brussels with respect to the possible postponement of the conference on 

Zaire's economic revival which was to take place in Brussels on 12-13 October 1978. 
Ié has been said that the Americans were not happy about the timing of this meeting. 


[Answer] The Americans were not opposed to that date but the Zairian Government had 

not yet submitted the documents which were to be used as the basis for discussions. 

In fact our ambassador to the United Nations received the document concerned only on 
Thursday and I have not yet had time to read it. For this obvious reason, the date 
proposed was not realistic. Therefore, we suggested to our partners that the discussion 
should be postponed until such a time as the governments concerned could form an opinion 
on the basis of evidence. We hope that this meeting will take place as soon as possible. 
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Ruestion] It is being asserted in certain diplomatic a economic circles that a kind 
of “cat and mouse game” is b«ing played between the IMF and the governments involved, 

a game which consists for some in waiting for an IMF stat‘mé.it on the amount of money 
it is prepared to invest and for others waiting for information about the amount of 
money the participating countries are prepared to give. Is this true’ 


[Answer] Wo, I do not think so. What is certain is thit the IMF will be unable to 
give all the aid hoped for. The World Bank will have to provide long-term loans and 
private banks working capital for a revival of the sconomy. JZaire's stabilization is 

a medium-term operation whose effectiveness will be conditional on the growth hypotheses 
expressed. |! find it difficult to express an opinion on the subject since I have nad 
mo opportunity to read the document. 


[Question] But have you any idea about the amount of aid requested on the one hand and 
Belgium's contribution on the other? Aid in the area of $600,000-$1 billion has been 
mentioned in the United States as a possibility. 


[Answer] Wo, I cannot yet answer this question. These figures could be correct but they 
also could be exaggerated. As for Belgium's contribution, | am in no position to 
mention any figure even in percentage terms. 


[Question] With reference to another subject, how important in your view is the Cuban 
presence in Angola” 


[Answer] This is mainly a regrettable but unavoidable consequene of the decolonization 
of Angola. Regrettable because it has brought about certain factors of economic and 
military destabilization and provided an opportunity for the USSR to play a major role 
in Africa following a number of unsuceessful attempts. Unavoidable, because the Cubans 
were the only peorle who supported certain revolutionary movements and replaced low-level 
Portuguese officials who left the country. 


[Question] Do you believe that the Cubans are there to stay’ 


[Answer] They will leave only if the West pursues a joint policy aceeptable to African 
countries and as a whole and opposed to Russian presence in Africa. 


[Question] Let us turn our attention for a moment to the United States. Have the 
Signing of Camp David agreements and the President's recent successes with respect to 
Congress, especially with reference to energy, improved Mr Carter's image in Europe’ 


[Answer] Undoubtedly. It was not in the European's interest to have a president whose 
image was apparently tarnished at the head of the most powerful country in the world, 
The adoption by the Senate of the bi.l on freeing natural gas prices seems to show that 
the United States is at last taking seriously the need to adopt an energy plan. This 
is merely an initial measure but we hcpe that it will be followed by many more. 


[Question] Was the question of the creation of a European currency mentioned during 
your talks in America’ 


[Answer] Let us say that people here know little about the very concept of it. This is 
not surprising considering that it is not very clearly und+rstood in Europe either. 
However, the Federal Reserve showed no sign of concern abo. this. It is mainly in 
academic circles that a certain skepticism oan be detecte.. but generally speaking, 

we have sailed between indifference and acquiescence without meeting with any open 
hostility. 
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SCHMIDT HOLDS FINAL ROUND OF TALES WITH JAPAN" 
High Degree of Agreement ‘tressed 
LD121440Y Hemburg DPA in German 1323 GMT 12 Oct 78 LD 


[Text] Tokyo--Federsal Chenmcellor Helmut Schmidt end Japan's heed of goverrment Tekeo 
Pukude are urging further efforts to overcome world economic difficulties, in particuler 
to stabilize internstionsl currency relations. S5oth government lesders agreed today, 
hovever, that the turbulent currency market could mot be calmed st = moment's notice end 
thet this problem will be the main topic at the mext summit of the seven big industries) 
mations. Sehmidt expressed himself for the first time publicly in favor of this fifth 
summit beim held in June 1979 in the Japanese capital. 


After two rounds of telks with Pukuds, the chancelior stressed st s press conference the 
high degree of egreement existing between Bonn end Tokyo in Judgment end in interests. 
One of todsy's BKighlights for Schmidt was an sudience with Japanese Emperor Hirohito. 


The chancellor's second round of telks with the Japanese prime minister todsy were 
exclusively concerned with world economic issues and curremy policy. ‘The chancellor 
expressed his “irritetion” st a remark by U.S. Energy Secretary James Schlesinger, 
according to which, contrary to U.S. President Carter's promises in Borm, an imresse 
rather than = cutbeck in U.S. o1l imports is to be expected in the lom term, This could 
heve an unfavorable effect on U.S. bealerse of payments and the doller exchenge rate, the 
chancellor said. At the same time, however, he warned egesins. prematurely overestimating 
Schlesinger's statement. 


Schmidt stressed thet Japan and the FRG have slireedy made great progress in carrying out 
the Bonn summit decisions, whereas other participants were still legging behind to some 
extent. Both governments were greatly interested in Carter's making progress with his 
energy-saving policy and campaign egainst price increases in the U.S. domestic economy 
so that the prerequisites would exist for stabilizing the eurrensy fluctuations. 


The federal chancellor stressed to journslists that the Federal Goverrmment's desire for 
normal relations with the 900-million people of Chins will in no way jeopardize the 
policy of detente toward the Soviet Union, Bonn will not let itself be misled by Chins 
into joining in its strong criticism of the Soviet Union, 


Schmidt told journalists that he opposed the Japanese yen's participation in the planned 
European currency union, The new system, which is based on reletive equilibrium in the 
balances of payment within the Nine, is mainly to promote inter-European trede and on no 
account meant to harm third parties. The resignation of Belgian Prime Minister Leo 
Tindemans, according to Schmidt, will have no effeet on the introduction of the new system 
at the beginning of next year. 


Joint Statement Issued 
LD130724Y Hamburg DPA in German 05592 GMT i+ Oct 78 LD 


(Text) Tokyo--Federal Chancellor Helmut Schmidt ended his t-day official visit to Japan 
today and left for Singapore, During three meetings with Japanese Prime Minister Takeo 
Pukude, he discussed « number of topics, The main subjects of the final talk today was 
the fight against international terrorism and questions of the north-south dislog, At 
the previous two meetings they discussed world politics and the world economy, 
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Their agreementon questions of internatiomal politics creates good prerequisites for 
future German-Japanese cooperation. This was noted in a joint statement at the conclusion 
of Schmidt's visit to Tokyo today. They stressed that the tripartite cooperation between 
Europe, Japan and the United States mist be further intemsified. Japan and the Pederal 
Republic are determined to bear their responsibility for peace and stability in the world 
and in their respective regions. 


The declaration by the two heads of govermmcnt stresses that Schmidt and Pulada confirmed 
the “vital importance of the further development and umhampered utilization of maclear 
energy” a5 a reliable replacement source of energy in accordance uith the principles of 
nonproliferation. Both states are determined, contimes the declaration, to implement 
the statement by the Bom economic summit for the fight against terrorisn, to undertake 
all endeavors for safeguarding world peace, to oppose protectionism and to expand world 
trade. They emphasized that they wanted to participate actively in the present dialog 
between the industrial states and the devuloping countries. 


Schmidt Arrives in Singapore 
LDI51104Y Hamburg DPA in German 1044 GwT i3 oct 78 LD 


[Summary] Singapore--Federal Chancellor Helsmst Schmidt arrived in Singapore today for a 
2-day official visit. He was welcomed av the airport by Prime Minister Lee Kuan Yew and 
his cabinet. They will discuss bilateral trade questions, cooperation between ASEAN 
and the EC and the world economic and currency situation. 


PRC PREMIEK FPANMG I CONTINJES VISIT “0 BAVARIA 
Holds Talks in Munich 
LD112206Y Hamburg DPA in German 1657 GMT 11 Oct 78 LD 


[Text ] Munich--0n the second day of his visit to Bavaria, Chinese Vice Premier Pang I 
held talks in Munich today with Minister-President Goppel and CSU Chairman Pranc-Josef 
Strauss. According to the Bavarian chancellery, the talk with Goppel mainly concerned 
possibilities for intensified scientific and economic cooperation with Chins. The 
Chinese official and his delegation also had talks with representatives of the Max 
Planck Society. 


Visits Karlsruhe Muclear Center 
LD121832Y Hamburg DPA in German 1618 GMT 12 oct 78 LD 


[Text ] Chinese Vice Premier Pang I this afternoon visited the Karlsruhe Buclear Research 
Center and Daimler-Benz AG at Woerth,. Pang I arrived from Munich. The Max Planck Society 
has promised Pang I to assist in the construction and operatior ur radio telescopes. 
Before going on to France, Pang I will meet with Pederal Ec onowics Minister Lambsdorff 

in Bonn tomorrow on future economic cooperation. 


At a dinner for Pang I given in Stuttgart today, Baden-Wuerttembere Minister -President 
Spaeth called for intensified cooperation between the PRG and the PRC. Spaeth stressed 
that the industrialized countries must not use their high scientific and technical 
standards to “squeeze out” the lesser developed countries. 
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PRC ASES FRO FIRM TO SUBHIT BID POR IRON-STEEL WORES 
LD121830Y Hamburg DPA in German 1522 GMT 15 Oct 78 LD 


[Excerpts] Dwuesseldorf--The chairman of the board of directors of Schloemamm-Siemag 

AG, Heimrich Weiss, ammounced set a press conference .n Twessel¢or’ today that his firn 
had been officially asked by certain Chinese parties to form « consortium amd subzit 

bids for the construction of an iron and stee: works in Hopei Province, It is estimted 
that the first stage of the project will cost 0815-18 billion, The consortium wo.i! be 
led by Gute Hoffrmungshwette of Sterkrade, Siemens and Thyssen, Dresdener Bark has voniere 
taken to guarantee the financial side of the project as part of the general framework o* 
a comsortiuz under its central coordination, 


Accor®ia: >o Schloemamm-Siermg, the PRC is prepared to operste with « deutschmark credit, 
Tee Chinese requested that Dresdener Bark act as central coordinator for financing by 
the consortium The contract is expected to be concluded by the middle of next year. 
Weiss said that he did mot exclude the possibility of the order being shared amonc 
Western Buropean competitors, 


The chairman of the board of direct-rs of Schloemamm-Siemag Aj, Weiss, told the news 
conference that the request te torm « consortium and to submit bids hed come fron 
Chinese Metallurgy Minister Tang Ko. 


Bark To Provide Pinancing 
LD12183“Y Hamburg Domestic Service in German 1800 GMT 12 oct 78 LD 


{[Excerpt) The firm of Schloemann-Siemag said today that the Dresdener Bark hed agreed 
together with other barks to provide « credit of up to DM28 billion for the entire 
construction of the plant. It was also announced that the steel works will have an 
armmial capacity of 10 million tons of crude steel, 


WARNKE RESIGNS TO PACILITATE SENATE RATIFYING SALT ACCORD 
WW120802Y Prarkfurt FPRANKPUKTER RUNDSCHAU in German 12 Oct 78 p 3 Dw 
{Washington <cispatch by TER] 


[Text] Why has Paul Warnke, Carter's negotiator in the SALT negotiations, resigned’ 
Surely he did not do so because the U.5.-Soviet talks on limiting maclear armaments 
unexpectedly became deadlocked shortly before their conclusion, Wor did Wernke do so 
because he could no longer resist the urge to return to private life, 


Warnke has always been a controversial figure in Washington, Even when he was nominated, 
41 (of 100) senators voted “no,” The charges were that he was “politically naive” and 
"too soft toward the Soviets," When Carter submits SALT II to the Senate as a treaty 
under international law he will need the approval of twoethirds of the senators, Odb- 
viously the White House people believe--ard probably rightly--that in this domestic 
political campaign Warnke would be a burden rather than an asset. Jirsy Carter, flying 
high by Cam David and a mumber of victories in Congress, wants to eppear personally 

as the "salesman, " 


This “sales strategy” is already in full swing, The other day the shite House demanded 
more funds from Congress for the modernization of U.S, intercortinental missiles, Carter 
now likes to talk about successful satellite reconnaissance over Soviet territory, The 
message is that the United States has nothing to fear from SALT II, 





FEDERAL REPUBLIC OF GERMANY 


rt 


VII. 13 Oct 78 J 


BONN IRRITATED BY TACTICS OF HAIG, NATO GENERALS 
OWO91221Y Hamburg DER SPIEGEL in German 9 Oct 78 pp 41-44 Dw 


[Text] Bomn feels irritated by NATO's military experts. Their eagerness to stage maneuvers 
and their panicky reports on the Soviet threat could jeopardize detente policy, the Germans 
fear. 


Hams Apel wants to end a traditivn, At Brussels NATO meetings in the future no mere mili- 
tary proclamations are supposed to take place but political discussions eventually will take 
Place, The chief of Hardthoehe wants to bring up in early December at the next defense 
ministers meeting what he considers the too high-handed appearance of top NATO military 
officials. He is not just concerned by the value and staging of this year's great maneuvers 
that have taken place in the fall. Apel: “It should not be that only the military speak on 
behalf of NATO. Political leadership must be demonstrated here." 


Apel's wath in particular is directed at NATO's Commander in Chief Alexander Haig, who 
always quite frankly tends to his political ambitions as a U.S. presidential candidate, pre- 
senting himself with a view to the domestic political scene in the United States more as 
"mister security"(so states a German NATO general). The peak of Haig's passion to shape his 
profile was his NATO letter of July where he simply degraded politicians as ignoramuses 
while promoting himself and his combattants in olive drab to the rank of wise men. 


Haig said at that time the state of the world in 1978: "It would be comforting if you could 
Say that the growing military challenge of the Soviets has been immediately recognized and 
umderstood at the highest political level of the alliance, Unfortunately though this has 
not been the case, WAIJ military officials have began to realize the military threat of the 
Soviets." In order to support this thesis, the four-star general through skillful public 
relations in the summer months scattered more threatening reports week by week, so that the 
planned “Autumn Forge” series of maneuvers was upgraded to become a political demonstration 
of power, Deputies, lobbyists and journalists were regularly fed by Haig's headquarters 
confidential material on new Soviet arms, The ccnsequence: A confidential Bonn news 
analysis showed that the public during the vacation period dealt almost solely with Russian 
tanks, planes and doctrines and hardly at all with the program of strengthening NATO and with 
Western disarmament proposals, 


The federal chancellor stated that the Schmidt-Brezhnev formula that was psychologically 
most important for furthering the policy of detente has been completely forgotten, The 
Soviet party chief during his May visit to Bonn for the first time had it written officially 
in the protocol that no side was supposed to aim for "military superiority" and that 
"approximate similarity and parity" sufficed for defense. Parliamentary State Secretary in 
the Defense Ministry Andreas von Buelow in a radio interview frankly expressed Bonn's irri- 
tation with the professional pessimists in Brussels by dousting the value of the fall 
maneuvers Haig had dressed up so much ("self-demonstration") and by warning against 
exaggerating the military power of the Soviets, Regarding the touchy U.S, general, 
Buelow's chief Apel immediately criticized the form and timing of the review, but not its 
content. Shortly before that he rapped Carl-Gero von Ilsemann, commanding general of the 
Second Corps, wt.o praised--according to the Haig pattern--this year's series of exercises 
as the greatest maneuvers since the thirties, Apel: "Devoid of political instinct." 
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There is still agreement between Bonn and Brussels, to be sure, that large-scale 
exercises are necessary to practice concerted action between the allies. Yet it is 
controversial whether exercises must have such dimensions. Apel: "We should ponder 
the question in Brussels whether this can be done in a different way than heretofore." 
What has been alarming to the Bonn people for quite some time more than the large-scale 
maneuver mania is that the Brussels NATO generals week by week disseminate new horror 
stories on Soviet armament. Von Buelow: "Gradually the confidence of the people in 
the alliance suffers." 


This is why Hardthoehe experts are preparing for the December meeting of ministers a 
new force-comparison study which will not merely count man against man and tank against 
tank in the style of a bookeeper. The initial investigations have already occasioned 
considerable doubts about the play with figures by the Brussels military people. Thus, 
not even intelligence service specialists have been able to reach agreement to date 

on whether the tanks currently being delivered to Soviet troops in the GDR really 
imvolve the new T-72 or only the T-64. 


It turns out in addition that intelligence reports in fact note the additions but not 
the deductions. The fact that a large part of the Soviet tanks replaced by new types 
and parked in depots are but scrap metal has been carefully withheld. The same 
pattern has been used in counting airplanes. 


The initial contention of State Secretary von Buelow: "All intelligence services 
obviously are doing some upward manipulation." Though it is obvious that the Eastern 
bloc--similar to NATO at the moment--is modernizing its arms arsenal at an enormous 
speed, there is practically no proof cf numerical reinforcements at a closer look. Even 
tne horror story blazoned by Haig that the Soviet Army has been exercising new offensive 
tactics for some time, the “audacious thrust," turns out to be old hat. The commanding 
officer of the Bundeswehr Leadership Academy, Maj Gen Heinz von Zur Gathen, just recently 
proved in the journal EUROPAEISCHE WEHRKUNDE that the “audacious thrusts" were already 
described in the Soviet field service regulation of 1962 and merely modified on the 

basis of experiences in the last Middle East war (high losses of tanks by missiles). 


What the NATO papers so far have completely ignored are psychological aspects. Bonn'!s 
first defense attache in Moscow, Brig Gen August Wilhelm Vogel, in surprise reported 

to his master after a visit to the famous Frunse Military Academy that the military 
thinking of the Soviets still hovers around the year 1941. The Soivet military leaders 
and politici ns have not forgotten that in 1941 their country was swept over by the 
Hitlerite armies and pushed to the brink of defenrt despite numerical superiority 

(3,580 German tanks against 20,000 Russian tanks ). In the view of the Soviet generals, 
the forces of the Warsaw Pact therefore at best are sufficient for defense but not for 
an assault on NATO. 


What has also been ignored so far is Moscow's fear of the economic strength of the West. 
In Soviet military literature, for example, it is pointed out time and again that the 
United States in World dar II stepped up its arms expenditures sixfold without any 
particular restrictions in the civilian sector, and that it as much es tripled these 
expenditures in the Korean war. The conclusion is that the Soviet Union could hardly 
survive a long war. 


State Secretary von Buelow is afraid, consequently, that the threat analyses by the 
Moscow military people look at least as bad as those of the Brussels generals. Buelow: 
"And thus the whole detente policy goes to pot." 
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RPR DELEGATION MEETS WITH BARRE OVER POLITICAL COOPERATION 
LD101607Y Paris LE MONDE in French 10 Oct 78 p 44 ID 
[Unattributed report: “Claude Labbe: Meeting Took Place in an Excellent Atmosphere” ] 


[Text ) During the morning of Monday 9 October Raymond Barre received the Rally for 
the Republic [RPR] delegation which had asked him for a meeting at the beginning of 
the previous week in order to establish "a modus vivendi for the duration of the 
parliamentary session" between the govermment and the Gaullist party. Sent by the RPR 
Political Council, which addressed 2a "solemn warning" to the govermment on Monday 

2 October, Gaullist National Assembly Group Chairman Calude Labbe, its Deputy Chairman 
Jean Falala and RPR Political Counsellor Yves Guena had talks lasting some 90 minutes 
with the premier. 


At the end of this meeting Claude Labbe indicated that the exchange of views had taken 
place “in an excellent atmosphere.” 


The group's chairman stated in particular: “We came to tell the premier which aspects 
of the economic and social situation disturb us and how we intend to continue our 
support for the government with greater active participation.” 


"I would like to stress," Mr Labbe added, “that this move is not partisan. We did not 
come to give the premier certain essurances in exchange for certain promises. It is 
essentially the Situation in France which concerns us, and we took this step on behalf 
of French men and women not in the name of a political party coming to negotiate with 
the government, as was the case under certain republics." 


Mr Labbe concluded by stating that he would reveal the content of the meeting to the RPR 
Central Committee members at their meeting in Paris Tuesday October 10 in the evening. 
On Tuesday afternoon the premier will present the draft 1979 budget to the RPR National 
Assembly Group. 


Sources in the premier's entourage say that the meeting took place in a “cordial 
atmosphere.” 


The RPR delegates gained the impression that the premier was prepared to make a number 
of gestures neceSsSary to create a more relaxed atmoSphere between the government amd the 
largest majority party. Moreover, comparable gestures will be made by the RPR during 
the session. 


The Gaullist movement's representatives stressed the employment problem several times 
and gained the impression that the government head would not oppose some of their 
initiatives in this field in coming months. During the talks the problem of Europe was 
briefly mentioned and Mr Barre pointed out that Article 2 of the treaty still consti- 
tuted, in his view, a system of guarantee whi-h should remove all anxiety. 


Chirac Calls for Truce 


LD111540Y Paris Domestic Service in French 0700 GMT 11 Oct 78 LD 


[Text] In real life politics, there is the velvet pact of the Rally for the Republic 
[RPR}: The Gaullist movement has held its Central Committee meeting, and Jacques Chirac, 
leader of the RPR, has stated his caSe--this, moreover is what Alain Joanes told us 
here yesterday morning--calling for a truce with the govermment in general and Raymond 
Barre in particular, 
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{Begin Chirac recording] I therefore urged our parliamentary companions in the National 
Assembly and the Senate to respect or to observe a truce with regard to the govermment, 
but which will allow us to avoid a guerrilla-type situation the presence of which runs 
the risk, in fact, of hiding the real problems of our country. [end recording] 


MARCHAIS OUTLINES PCF-PCI STANCES ON EEC PROBLEMS 
LD110913Y Rome L'UNITA in Italian 8 Oct 78 pp 1. 16 LD 
[Unattributed report: "Marchais Statements on PCI-PCF Relations” } 


[Text] Paris--"High level" PCF and PCI delegations are to meet to examine EEC problems 
in great depth with a view to “seeking to bring their respective viewpoints on a certain 
number of issues closer together.” A similar mec.ir7 will take place soon between the 
Spanish and French Communists. Finally, during the campaign for the election of the 
European Assembly, as one of the joint initiatives envisaged in the communigue published 
3 days ago in Paris following the PCI secretary general's visit, Marchais and Berlinguer 


will speak from the same platform in Italian and French cities. 


This news was supplied yesterday morning by PCF Secretary General Georges Marchais, who 
was commenting on current national and international politics for Radio Luxembourg. 


Georges Marchais, as the impromptu “editor” of the “extraordinary radio newsreel" at 
1300, placed at the beginning of the long list of news items (Lebanon, Giscard d'Estaing's 
visit to Brazil, the Socialist Party's internal polemic, and so forth) his recent meeting 
with Berlinguer, commenting first on the passage in the joint communique which mentions 
the irreversibility of the Eurocommunist option. "We," he said, “have essentially 
confirmed our adherence to two essertial ideas; First, that under the conditions 
peculiar tv our two countries we are struggling at the same time to defend the workers' 
immediate interests, for thorough democratic reforms and to enable France and Italy to 
Surmount the crisis; second, that, while bearing in mind the two countries' specific 
conditions, we have chosen a democratic road to socialism and a kimd of socialist society 
based on democracy and pluralism. In other words we wanted to repeat clearly and unmis- 
takably that this strategy, which for the sake of simplicity is called 'Eurocommnisn,' 

is irreversible for us. We want to translate this strategy into practice while observing 
our two parties! absolute independence." 


With regard to the "diversity of stances on a certain mumber of issues,” which exists 
between the parties, such diversity, Marchais stressed, confirms the fact that there 
are no preesStablished or prefabricated models between the two partiesS--otherwise there 
would be no autonomy. Where do the differences lie? The French and Italian Communists, 
Marchais added, have different stances on the extension of Europe (the PCF opposes it 
while the PCI is in favor) and also “on the powers which will in future be given to the 
European Assembly," it being known that the PCF is totally hostile to any element 
Suggesting a principle of supranationality. 
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The fact remains that on many other issues there are very major points of convergence 

and agreement between the parties, as is evident from the Joint commmmigue: Agreements 

on the struggles to improve the social and living conditions of the workers and especially 
the young, to develop democracy and to defend human rights, to democratize the European 
institutions so that Europe can play a positive and even leading role in favor of detente, 
peace and disarmament. 


It is on the basis of all these convergent points, Marchais concluded, that we have decided 
to go further, to seek to examine certain EC problems more thoroughiv in order to try, 
where possible, to surmount the existing divergences. 


FRANCE FEARS IRAN MIGHT CANCEL NUCLEAR POWER STATION DEAL 
LD130715Y Paris LE FIGARO in French 11 Oct 78 p 14 ID 
(Henri de Kergorlay report: "“France-Iran: Hitch in Nuclear Progran"” } 


[Text] Negotiations between France and Iran for the supply of four nuclear power stations 
over the next 10 years have been suspended. They will not be resumed for a long time, 
according to expert opinion. Experts also say that this contract, which is very important 
for French industry, may never "»e concluded. 


The Iranian order is worth a total of some Fr50 billion. Following talks led by Jean- 
Francois Denieu in Tehran in June it was agreed that the power stations would be paid 
for in oil supplies. It was ome of the biggest deals in kind ever to be agreed between 
Prance and a foreign country. 


The Iranian authorities have not officially cancelled their order but an initial hitch 
arose for the French negotiators 2 weeks ago when Iranian negotiator Dr Etemad was placed 
under house arrest and accused of corruption. His successor has Just been appointed but 
he will need time to examine his ministry's main dossiers. Of course, that is just one 
incident. 


However, what is much more serious is that the French distinctly feel that the lranians 
are reconsidering certain of their economic orientations. It is believed that under the 
pressure of recent troubles the Iranian authorities have decided to slow down the imple- 
mentation of their big industrial equipment program at least in the forthcoming period. 


The French will not be the only people to suffer from this change of direction. Tehran 
has just canceled an order for nuclear power stations which it had recently placed with 
the Germans. FRG industry will fail to earn between DM30 billion and DM35 billion as 

a result. 


Let us remind our readers that in October 1977 France concluded with Iran an agreement 
for the supply of two miclear power stations and that this order which is now being 
carried out will not be affected. 


It is with surprise that French -ircles have noted this change in Iranian policy. In 
fact, aS late as 10 August 1978 the Shah stated during a press conference that he 
intended to equip his country with 20 nuclear power stations by 1994. 
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MARCHAIS REAFFIRMS PCF DESIRE TO REBUILD UMION OF LEFT 
1D121039¥ Paris L'HUMANITE in French 9 Oct 78 p 4% LD 


(Unattributed report on 7 October Radio Luxembourg interview with PCF Secretary General 
Georges Marchais: “Struggling Workers are Assured of our Support”--boldface as published ] 


[Excerpts] On Saturday Georges Marchais was “editor in chief of the impromptu current 
affairs program" on Radio Luxembourg. This impromptu current affairs program was 
produced by Pierre Crisol and Robert Boulay and gave the PCF secretary general an 
opportunity to stress major current topics. 


After giving the main points of the day's news, the first subject chosen by the “editor 
in chief" was tackled: the meeting between Enrico Berlinguer and Georges Marchais 
which has just taken place in Paris. 


Radio Luxembourg: How much importance do you attach to that meetirg’ 


George Msrchais: This meeting was part of the regular contacts which Enrico Berlinguer 
and I have been having for several years. At these regular meetings we exchange informa- 
tion on the situation in our reSpective countries and views on the international situation 
and the development of the workers movement. Moreover, these meetings often lead to joint 
initiatives and that was the case this time too. That is the nature of these meetings. 


Radio Luxembourg: Questions have been raised on the subject of Eurocommmism. You 
redefined it in the Joint PCF-PCI communique. What is the present position’ 


Georges Marchais: The Joint communique which we published answers those who were 
Speculating on differences between us or om a negative development in one of the parties. 


In this communique we reaffirmed our commitment to two essential ideas after pointing out 
that the crisis of Society in the two countries was having increasingly negative effects 
on workers, the peoples' forces and young people. 


The first idea is that, in the particular conditions of our respective countries, we are 
struggling both to protect our peoples' immediate daily interests and TO INTRODUCE FUNDA- 
MENTAL DEMOCRATIC REFORMS capable of steering our countries out of the crisis. 


The second idea is that, while still taking the specific conditions of our two countries 
into account we were anxious to reaffirm that we DELIBERATELY CHOSE THE STRATEGY OF A 
DEMOCRATIC PATH TO SOCIALISM AND A SOCIALIST SOCIETY FOUNDED ON DEMOCRACY AND PLURALISM, 
Thus the communique reaffirms the validity of the Joint PCF-PCI text adopted in 1975 and 
the text we adopted with our PCE comrades in 1977. 


In other words, my friend Berlinguer and I have just clearly restated that this strategy 
or direction which is sometimes called Eurocommunism is IRREVERSIBLE, Our two parties 
fully intend to implement it in complete independence, 


Radio Luxembourg: And yet you are not campaigning together for the European elections 
and you do not have the same objectives. Surely you discussed this question? 


Georges Marchais; It is obvious that our two countries DIFFER IN THE CONDITIONS UNDER 
WHICH OUR TWO PARTIES ARE WORKING AND WE DIFFER IN OUR VIEWS on a number of questions. 
Moreover, the two things are closely linked. If that were not the case our theory that 
there is no model which can appropriately be copied would be meaningless. 
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Therefore, om the basis of this difference in situation there are differences in the 
way our two parties evaluate certain questions. For example we oppose the expansion 
of the EEC. Our Italian friends support it. Similarly our Italian friends have 
different views from ours on the powers which a future European Assembly should be 
given. 


Having said that, what has the meeting between our two parties highlighted’? It did 
not highlight our differences, but the many points on which we take a common stand 
in our respective countries and at European level. I will swmarize thes briefly. 


We agree that the election for the European Assembly should be AN IMPORTANT TURNING 
POINT in the struggle for democratic and progressive orientations and for positive 
solutions to the crisis affecting our two countries and Hurope in general. 


We agree on the need to fight unemployment, social injustice and capitalist confusion. 


We agree on the need for steps to promote social progress, to raise the standard of 
living, to help young people, promote economic growth, increase democracy and uphold 
human rights. 


We agree on the need to democratize European institutions tc insure that Europe plays 
a constructive and even a LEADING role in the promotion of detente, peace and disarma- 
ment and in favor of an end to bloc policy and of a new world economic systen. 


CONSEQUENTLY, THERE ARE MANY POINTS OF AGREEMENT BETWEEN US. Moreover, at the end 
of our talks, we also agreed that these points could probably be INCREASED STII 
PURTHER. That is why our two parties intend to hold a high-level meeting shortly 
to discuss in more detail problems relating to the EEC and Europe in general so as 
to harmonize our viewpoints more closely where we feel that is possible. 


Finally, we are busy completing joint initiatives between our two parties for the 
coming period preceding the European elections. 


Question: Will these initiatives take the form of joint meetings’ 
Georges Marchais: Yes there will be joint meetings. 


Question: Can we expect to see Marchais and Berlinguer on the same platform durire 
the European election campaign’ 


Georges Marchais: Certainly. Purthermore, we are also planning a meeting with our 
Spanish comrades during which we will examine problems relating to the EEC and Europe. 


Generally speaking, we are working in a unitary spirit. We are in favor of objective 
face-to-face discussion, constructive dialog and coordinated or joint action with 
other leftwing democratic forces. 


Rounding off this subject, I would like to stress the extremely positive nature of the 
meeting we have had with the PCI. Moreover, reports from Rome show that the Italian 
press interprets the meeting in the same light. 


Referring to this subject, the interviewer mentioned several opinion polls which, he 
said, “have caused agitation in the Socialist Party [PS]." He then in a way asked 
Georges Marchais to state whom he prefers--Francois Mitterrand or Michel Rocard. 


Georges Marchais: A few days ago a Socialist Party leader emphasized--1 quote-- 
"Mitterrand and Rocard have worked together with a view to pursuing a policy that hes 
failed." This is absolutely true. 
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Therefore, I want neither to interfere in the affairs of the PS--this is not our 
problem--nor to differentiate between socialist leaders. 


We Communists believe that tne PS was responsible for dissension and the abandonment 

of the left joint program and, consequently, for the defeat which the left unfortunately 
suffered in the March parliamertary elections. In other words, the PS bears responsi- 
bility for the fact that none of the measures which have just been mentioned and no 
reform capable of resolving a problem as serious as that of unemployment, for instance, 
has been adopted. Ti.is is why I do not propose to aportion any responsibility among 
specific leaders. 


We believe that they are both equally responsible for the attitude adopted by the PS 
which led to the breaking up of the union and abandorment of the joint progran. 


Having said this, ever since March we have taken the view that it is necessary to look 
for the cause of that defeat. This is why we have initiated this great public debate 
on the question of responsibilities. 


Wow as it happens, over a period of more than 1 year--since the PS left the negotiating 
table in September 1977--we have never met a single Socialist leader willing to discuss 
with us in public this fundamental question: Where does the responsibility lie? We 
have published a book which includes a complete report on day-by-day and hour-by-hour 
developments during the tripartite negotiations. The PS has not done this--for instance, 
Francois Mitterrand has recently published a book in which he does not mention this 
question at all. The PS has always dodged any debate on this question. 


Now some Socialist militants have met, held discussions and then published some 
important documents in a magazine called REPERES. Among these documents is an article 
written by Chuvenement in which he analyzes the past events. This has never happened 
before and it was, therefore, quite natural that we Communist leaders should be 
interested in what that Socialist leader had to say. 


Yet, whereas up until now we Communists have been blamed for the defeat, Jean-Pierre 
Chevenement had this to say: "As early as 1971-72 the initial ambiguity of the Epinay 
Congress and the immaturity of the union of the left paved the way for the PS invasion 
by the new petite bourgeoisie, an operation which the signing of the joint program did 
not so much forestall as camouflage. As early as the Greoble Congress in 1973," he 
added, “it was decided to create a catch-all election grouping with a social democratic 
outlook.” Regarding the Nantes Congress, Jean-Pierre Chevenement said--and I quote-- 
"The party's autonomy was based on a simple calculation: The PS at 30 percent pushed 
the PCF on to the sidelines, at least at parliamentary and government level. On the 
international front," Jean-Pierre Chevenement added, "the PAU and Nantes approach was 
based on the search for a German-U.S5. consensus. The joint platform prepared in 
conjunction with the other community socialist parties in June by a delegation highly 
representative of the leadership showed that the PS of Epinay had more or less rallied 
to the Bad Godesberg line of the German Social Democrats" (in other words, the total 
abandorment of ary reference to Marxism). Jean-Pierre Chevenement concluded: "In 
relations with the PCF the Nantes line signified the rejection of any compromise over 
goverrment." 


So here we have socialist leaders concluding that the PS was to blame. 
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In this document the PS leader obviously does not say “the socialists are the sole 
culprits." He says that the PCF also bears responsibility. This is why we published 
Jean-Pierre Chevenement's letter in L'HUMANITE to enable him to explain himself. 


In conclusion I will add that, for our part, we Communists intend to remain faithful 
to the line defined by our 22d congress and maintain as our objective the union of the 
left for democratic change. This orientation involves three fundamental elements: 


First--Democratic change necessarily involves radical democratic reforms tackling big 
capital. Without this there can be no change. 


Second--The union of people's forces, the union of the left must be built around these 
plans for change. 


Third--There will be no shange without Communist participation in goverment. It is in 
fact the decisive requirsment for change. 


This is our policy today and we wish to rebuild the union around these fundamental 
ideas. 


Journalist: Will you run for the 1981 presidential elections. 


Georges Marchais: The party will decide and the elections are stil too far in the future 
for it to do so now. 


BRIEFS 


NEW MONITORING STATIONS--The SDECE [Foreign Intelligence and Counterintelligence Service] 
will make a serious financial effort to obtain new monitoring stations, radio listening 
posts and direction finders with the aim of being better prepared to monitor foreign 
radio broadcasts. [Text] [Paris LE POINT in French 25 Sep 78 p 63 WA] 
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DEFENSE MINISTER RUFF DII COMMENTS ON ROMANIAN VISIT 
LD122350¥ Rome Domestic Service in Italian 2130 GMT 12 Oct 78 LD 


[Text] Defense Minister Ruffini has returned from Romania, where he had been on a 5-day 
official visit. He had talks with his Romanian counterpart, Coman, and with the president 
of the republic, Ceausescu. 


What were the aims of this visit? (Giancarlo Mingoli)asked Minister Ruffini this question. 


[Begin recording] [Ruffini] We had very frank and very open meetings. All talks were 
held in an atmosphere of great cordiality, but also of great reciprocal sincerity. 


There were two preliminary assumptions; the first was the diversity of political regimes 
existing in Italy and in Romania; the second the fact that Italy belongs to the Atlantic 
pact and regards this choice of international political (’alinement) as fundamental and 
irreversible, while Romania belongs to the Warsaw Pact, as is known. This does not mean 
that two peoples and two countries cammot maintain relations of cooperation, cordiality 
and greater knowledge of each other. 


{[Mingoli] How are relatiors between Italy and Romania, from a general point of view, not 
just from that of military politics? 


{Ruffini] From a general point of view, the relations take on a special meaning (’the 
Romanians) feel that they are the descendants of the Romans, and this of course makes 

a dialog, a relationship, easier; the fact is that Romania has a great desire for 
cooperation in the commercial field with Italy, as well as in the cultural field and in 

all fields, On the military level, of course, the only collaboration that can exist is 

an effort which I brought to the attention of President Ceausescu, and which is part of 

a precise political desire both of the Italian Government and of all the countries of 

the Western alliance, i.e., an effort to pursue positive results on the level of disarmament 
and of peace. [end recording] 


AGRICULTURE MINISTER MEETS WITH SPANISH LEADERS ON EEC ENTRY 
AU1L21020Y Rome ANSA in English 0845 GMT 12 Oct 78 AU 


(Text] Rome, October 12 (ANSA)--One of the major problems raised by the entry of Spain 
and other Mediterranean countries into the European Economic Community (EEC) will be how 
to avoid competition between their agricultural products, according to an official 
statement here. The statement was commenting on the visit which Italian Agriculture 
Minister Giovanni Marcora made to Spain finishing Tuesday. The minister met with the 
Spanish leaders on the problems posed in the agricultural field by the ertry of Spain, 
Greece and Portugal into the "EEC." 


The ministry statement said yesterday that Marcora had reiterated the Rome goverrment's 
support for Spanish entry in line with the agreement reached by Prime Minister Giulio 
Andreotti and Adolfo Suarez on the expansion of the Community to the three Mediterranean 
countries. 


Both countries agreed in stressing their demand that the "EEC's" agricultural policy should 
step beyond the current split between the agricultures of the Community's and Mediterranean 
members, the statement reported, Marcora and the Spanish leaders agreed that this necessity 
for a revision of "EEC" farm policy would become even more urgent with the expansion of 
the Comunity, the statement said. 
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There was therefore 2 joint interest to avoid competition between the typical agricul- 
tural products of the two countries in order to achieve a rational compelmentarity 
between them, the statement added. 


Experts from the two countries will now hold a series of bilateral contacts to survey 
specific agricultural sectors such as wine, olive oil, and market-garden products. 


POREIGN TRADE MINISTER REVIEWS TALKS IN ARAB GULF STATES 
AUI21710Y Rome ANSA in English 1615 GMT 12 Oct 78 Av 


[Text] Rome, October 12 (ANSA)--Italian Foreign Trade Minister Rinaldo Ossola returned 
to Rome today at the end of a five-day swing through the Arab Emirate states and Tuwait. 
Commenting on the outcome of talks he held with government officials in the countries 
visited, he reported, "“e:,ecially as regards Kuwait, we doubled the volume of our oil 
imports in 1977 over the '76 level while our exports have [word indistinct] along very 
{word indistinct]. 


"This tendency remained in effect thoughout the first months of this year, though less 
markedly". The foreign trade minister went on to explain that the nation's trade deficit 
with Kuwait now comes to nearly half a billion dollars as compared to the 60 million 
dollars in the red in [words indistinct] dealings with the Arab Emirates. 


"Thus, while we have been able to roll back our deficit in trade with other oil producers 
through an increase in our exports and cutting back crude imports", Ossola observed, 
"with the Persian Gulf states the contrary is true.” 


He identified the difficulties in the present trade pattern as the ceiling on traditional 
exports placed by these markets inability to [word indistinct] these goods, furniture, 
clothing and jewelry products. The only way to cut down the trade deficit, therefore, 

the trade minister said, is to reach a higher level of Italian involvement in the develop- 
ment programs on the drawing boards in these states. He then reported that Italian 
technological penetration of there markets would be an uphill battle in light of the 

Gu)? states' traditional ties with Great Britain and [word indistinct] trade patterns 
with Japan. 


PSI'S SICWORILE JOINS IN MARXISM-VERSUS-LENINISM DEBATE 
LD100853Y Rome L'ESPRESSO in Italian 1 Oct 78 pp 11, 13 LD 


{Article by Italian Socialist Party Deputy Secretary Claudio Signorile: "Comrades, You 
are Marxists: Forget about Lenin'"] 


[Text] In order to explain the PCI's loyalty to Leninism, Enrico Berlinguer has used 
the following “definitive” argument: Any backward step in maintaining the Leninist 
heritage and tradition would open the way to a subsequent demand for theenegation of 
Marxism, “After Lenin, we would be asked to repudiate Marx, Engels, and so forth....” 
Consequently, still according to this argument, those, such as Craxi and the Italian 
Socialist Party, who criticize Lenin are suspected in the PCI's eyes of wanting to 
abandon Marxism in order to become entrenched in the exlusive citadel of liberal 
socialism and pre-Marxist humanitarian utopianism, This is by no means the case. 
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The truth is that the Commmist leadership group is still putting *:- ard the classic 
family iconography, according to which the history of the party doctrine is a linear and 
comtimious evolution from Marz to Lemin to Gramsci (or even Togliatti) and every successive 
imstance of theoretical elaboration justifies and embraces waist has gone before, so that 
the negation cof any point in the construction threatens to challenge the whole and its 
foundations. Amy act of revision could become an act of heresy. There is no middle 

path between tradition and splittisz. 


I will mot now undertake to assess the degree of revision achieved by commmnist-oriented 
Italian culture, wiich has often been very courageous, nor will I discuss the @ifficult 
balance between orthodoxy and renewal in current political logic and under current circun- 
Stances. And there is a simple reason for this: Precisely because I regard as mistaken 
the basic premise behind the Commmists' theorizing, namely the contimity between Marxisz 
and Leninist theory and strategy in western industrial societies. I want to be clear on 
this: I a mot only thirking about a theoretical limitation of Lenin, due to the geo- 
g@aphical circumstances and the social and political conditions under wich he worked. 
Indeed, it is not enoug: to maintain, as Basso does, that Leninism's limitation is that 

it is a revolutionary doctrine applied to the specific case of Russia, thougi Leninisn 

is still recognized as the practical awareness of a revolution for wiich Marx provided 
only the theoretical awareness. In fact there is a theoretical difference between Marxisnu 
and Leninism wiich makes them two profoundly different and, in some ways, opposed doctrines 
on the relationship between capitalism and socialism. Berlingser therefore has no 

reason to fear that the Socialists’ polemic on Lenminism will involve the negation of 
Marxism. The contrary is true. That is to say that the negation of Leninism wiich we 
regard af necessary and inevitable can impart a new thrust to Marxism as an essential 
theoretical component of a socialist strategy in a modern industrial society in the 
capitalist West. We are operating in a modern industrial society and the context for 

our political action and our theoretical reflection is developed capitalism, and the 
@iversity wiich I mentioned mist be applied to this context. 


In Lenin's view "....state monopoly capitalism is the most complete material preparation 
for socialism, its antechamber, the step on the historical ladder separated by mo inter- 
me@iate step from the step called socialism.” The meaning of this sentence is made more 
specific by the example wiich he gives elsewhere, concerning Germany: "....Here we 

have the ‘last word' in modern major capitalist technology and in systematic organization 
at the service of imperialism of the bourgeois and the Junkers. Replace the military 
state, the burgeois and imperialist state of the Jurkers, with another state...the 
Soviet, proletarian state, and you will attain all the conditions which lead to socialisn.” 
The idea is clear: The production forces are independent from capitalism and at a certain 
moment the latter becomes a shell (production relations) wiich prevents the development 
of the production forces and can be eliminated by the revolution. This act frees the 
pro@uction forces and enables them to expand in the free and balanced forms of production 
relations of a communist society. Lenin also writes: "If we were faced with an integral 
form of imperialism....a system in which everything was subordinated to financial 
capital alone...the only thing we could do would be to eliminate the summit and place 
the rest in the hands of the proletariat.” 
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The productior forces and production relations are therefore the content and form of s 
process in which the production forces seem to belong to the sphere of nature and thus 
follew their ows independent logic of development. Prodaction relstions belong to the 
social sphere and when they conflict with the “content” they open the way to the re- 
volutionary act of supplantsetion. 


The absence of internal commections between content and form, structure and superstruc- 
ture, pro@uction forces and production relations transfers the problem of the relstion- 
ship between capitalisn and socialism entirely to the political plane. The change of 
leadership class, the abolition of private property (as a legal fors), the replecement 
of the essential instruments of goverment or even the use made of these instrvvents ty 
s @ifferent ruling class are the objectives ofthe revolutionary action or of the poli- 
tical battle of a communist party. 


State monoply cepitel’sm becomes the optimal context for s commmist party’s section 
because it is the material besis for socialist production, freed naturally from its 
bourgeois super-structure: "....Socialism is nothing more than « state capitelist moro- 
Ply pleced st the service of the entire people and which, es such, has ceased to be s 
capitelist monoply” (Lenin). 


Hegemony, Gemocratic centralism and the concept of the relationship between party and 
state and party and society are therefore the inevitable practical and theoretical out- 
comes of the doctrine. They depend on an ideology which sees in the realizetion of s 
well-defined state-controlled and bureaucratic form of capitalism the springboard toward 
an equally state-controlled and buresucratic form of socialism. Hence stems the exslte- 
tion of the values of “proéuctiveness," the indifference toward pluralism and civil 
freedoms. This is why 1 approve of the current theoretical and political polemics 
against collectivizstion, govermmentealisaz and even the historical compromise. Therefore 
the socialists’ tenacious anti-Leninist polemic does not imply merely the defense of 
"democratic guarantees” but also plenus for a truly pluralist form of socialism. in 
Lenin's view, with the destruction of the social besis of the capitelist class (that 

is, private ownership of the means of production) capitel itself is destroyed. Marx! 
view is, as I have said, very different and in certain espects conflicting. Marx pre- 
pared a more complex and dialectically mature analysis: “Capital is the economic power 
of bourgeois society which dominates everything. It must constitute both the point of 
Geparture and the point of arrival...; in the capitalist mode of pro@uction capitel is 
its dominant category, its decisive production reletion ... capitel is not « thing but 
@ social reletionship among people affected by things." 


The logic of capital totally imbues the production processes, extending them progressive- 
ly to the entire social sphere, even beyond the sphere of production. It does not dis- 
appear with the transfer of stete power or with @ change in legal forms in ownership 
relations. “Society,” Engels writes, “cannot take possession of all the meens of pro- 
@uction without overthrowing from the foundations the old production method and sbove 
all without sbolishing the old division of leber." 


Marx was fully aware that the proletariat's seicure of power would have sbolished neither 
capital nor capitelism as production method but would merely have constituted the in- 
evitable transition toward the transformation of capitalist labor relations and of labor 
organization. 
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“The working class mows that in order to achieve its emancipstion...it must pass throug: 

long struggles, 2 series of long struggles which will transform both circumstances and 

people.ce."; that is, the abolition of capital as 2 decisive relationship and the building : 
of 2 mew production organization based on association in which one can “develop the 

principal productive force: Mankind,” 


The transformation of the social relations of production which impart historicai vitality 
to capitalism is thus the context for the action of the socialist movement. Production 
relations transform the production forces and tring about the conditions for establishing 

a socialist mode of production, ‘The reproduction of capital is linked indissolubly to the 
proguction processes, which will mot remain as before because their function and aim ch=wze. 
The subordination of the work process to social requirements is the first step in that 
Girection, With the increase in directly social production, this trend develops and pro- 
foundly modifies the technology of labor, Finally the subordination of capital to labor 
talees place in the production and reproduction processes which take on a new form based 

on the cooperation of the producers, 


We will mot dwell on the shortcomings and weaknesses of the specific applications; What we 
are interested in is the conceptual scheme, the theoretical core which is profoundaly 
different from Lenin's theoretical scheme, which is almost reversed in the evaluation 

of the mature of political power. 


Marx contains all the elements for a theory of self-managed socialism, Craxi is right 
when he says that to talk about Proudhon and not Marx means not to set them against each 
other but to state, 150 years on, that they can be reconciled, Thus one can recognize in 
Marx’ reasoning the points om which to base the objectives of 2 modern pluralist socialist 
Gemocracy in the European industrial countries, 


But the protagonists of the social dialectic must be identified again to avoid falling into 
the technocratic temptation--consistent with the Leninist ovtlooke-of a both indistinct and 
nonexistent collectivity whose interests are interpreted and defended by rationalizing 
productive and social organization--a concept with clearly totalitarian «vertones, In 
Western Europe, with social balances being as they are now, the working ciass has effect- 
ively become a leading opposition class (and not the only one) in capitalist society because 
within certain limits it is partly interested in the development of the system but committed 
to transforming it and introducing profoundly reformative eclements into it. Since it is 
not a general class it has to work gradually on transformctions; since it is an opposition 
Class it can improve its own living conditions only under the pressure of the social and 
political struggle. But the objectives mist not only be linked to the redistribution of 
the production of wealth but must deal with the issues of the method of producing wealth 
and thus the complex problems of the international division of labor and the structural 
problems of every inéustrial country. 


And here Marxe-the careful analyst of the development processes of industrial society--once 
again provides a conceptual framework, valid because it is not divorced from history and 
because in it the social protagonists are specific and living realities and not fictions 
of the imagination, “Above all,” Marx says in his economic and philosophical writings, 
"one must avoid reconsidering society as an abstraction opposed to the individual; the 
individual is the . ial entity, the way in which life manifests itself, and therefore a 
manifestation and a proof of life in society," 
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In an integrated capitalist society in which the technical apparatus of production 
and distribution cannot be isolated from its social and politicz1 effects, this 
assertion assumes a topical value and meaning and it is in this context that the 
problem of the relationship between civil and political society--a crucial aspect 

of any socialist strategy--must be approached. In the divarication between government 
and society which constitutes the most significant aspect of our time, there are two 
paths which can permit the resolution of this split between govermment and society, 
which is fatal to any social entity. Ome lies in the growing influence of the 
essential public and private entities as a guiding factor in the country's economic 
and social life; This provokes increased violence in the institutions and their 
assumption of an absorbent and dominant role in societies; it is the totalitarian 
aspect characterizing integrated capitalist societies which we must counter not with 
abstract preoccupations but with a resolute political awareness; it is the rightwing 
alternative, present in Italian society and which can emerge on the political plane 
aS a result of the defeat and crisis of the left. 


The second path lies in the renewal of the economic base, the rebuilding of the 
democratic fabric and the regeneration of the institutions. This can be achieved 
through a qualitative change in the powers, whose decisive factor becomes a2 new form 
of citizens' representation and participation, a real rotation in the le ‘ership class 
and the proposal of new alliances in society which will mark a new comb. -ion of 
technical skills and social power capable of surmounting splittisms whic.. profit the 
conservative forces. The bureaucratization and totalitarian regression of the state 
is intimately connected with its representative decline, which stems from the absence 
of development in the processes of socializing the private sector and power. The 
problem, therefore, is not just to make the state more efficient but also to make the 
community more real: It must take over political functions and consequently transform 
the public structures. This is the answer from the left, which, in order to remain 
credible, must put forward a government str.utegy andmake itself its protagonist. 


The attainment of the value of the individual--which Marx tells us is necessary--is 
not a concession to be made to other ideologies but an instrument which derives from 
Socialism itslef, since it mast renew its ideological weapons in order to launch a 
Socialist strategy which will make the guarantee and protection of individual freedoms 
a permanent value. 


The objectives of this strategy must not be established only in terms of an action 
program, of structuring an economic development model: They must be established in 
specific and decisive political terms and must represent a reassessment of values. 


Ideclogy, which, in order to secure real consensus, needs freedom, only thus becomes 

a necessary element of socialism. The policy of values again asserts itself with 
respect to the policy of interests. To energetically urge the left to hold a dialog 

on the strategies and the conflict over theories, to champion the values of liberal 
humanistic socialism against statist and bureaucratic collectivism and to champion Marx 
against Lenin means to deal with the real problems as a priority. Socialist democracy 
is not a distant theoretical goal but a strategy for the present. 
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PS, PSD EXPRESS VIEWS ON SOLUTION OF CRISIS 
1D130212Y Lisbon Domestic Service in Portuguese 23500 GMT 12 Oct 78 LD 


[Text] After an audience with the president of the republic in Belem Palace today, the 
Socialists favored a move geared toward the speedy formation of 2 noncoalition government 
with parliamentary backing. The Social Democrats, who were also received in audience 

by President Eanes today, expressed the view, however, that holding early general 
elections is 2 pressing necessity and stated that they are not prepared to enter into 
amy disguised coalitions. This difference between Socialists and Social Democrats 
remains, at a stage when the profile of the future prime minister of the fourth 
constitutional government is already being discussed. 


PSD Leader Rejects Coalition 
LD130214Y Lisbon Domestic Service in Portuguese 0000 GMT 13 Oct 78 WD 


[Text] Following talks with the president of the republic today, the chairman of the 
Social Democratic Party, Sa Carneiro, said that not only does he exclude the participation 
of Social Democratic activists together with Communists in a future government, but the 
Same also applies regarding certain people of the Socialist Party and the Social 
Democratic Center Party. 


PRESIDENT EANES DISCUSSES FUTURE ROLE OF ARMED FORCES 
1D130245Y Lisbon in Portuguese to Europe 1930 GMT 12 Oct 78 Il 


{Excerpts ] Admiral Scuto Cruz former navy chief of staff, officially became today the 
deputy chief of the armed forces' general staff. Scuto Cruz was sworn in this afternoon 
by the chief of the armed forces' general staff, General Ramalho Eanes. 


General Ramalho Eanes' speech was not confined to technical and military matters. In 
the next decade, Eanes said, the armed forces can and must cease to be an instrument of 
political dialog in the country. The president of the republic and chief of the armed 
forces' general staff also said: 


{Begin Eanes recording] In the 1980s the armed forces must put a definitive end to the 
equivocal relationship which they were forced to maintain with political power, ridding 
themselves and the latter of a century-old apparatus, thus leading people to imagine 
them as part of their historic fate. Today, both domestic and external conditions 
favorably indicate and advise the correct and definitive resolution of this ambiguity. 
The armed forces in the next decade can and must cease to be a determining instrument 

in the political dialog in our country. In order for the armed forces to be able to 
reassume the place which by nature befits them, as the armed body of the civilian nation, 
it is necessary to maintain the minimum necessary conditions for their correct integration 
in the commnity. The democracy which has been established has placed the country's 
rulers under the exclusive dependence of the people's vote, thus withdrawing from the 
armed forces any autonomous political authorities. It is therefore necessary first 

and foremost, to preserve and consolidate democracy. 


With this goal in mind the present transitional period [during which the armed forces 
will play a role in politics] was the result of an agreement with the parties and is 
enshrined in the constitution. 
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By resorting to this means the intention was to seek to gvoid mistakes similar to the 
ones which led the first republic to 28 May [1926, which eventually led Salazar to 
power], These mistakes were made both by those “ho were then in power and by the op- 
position, when they sought to attain the [word indistinct] of the strength which they 
did not democratically have and the authority which they could not gain through their 
programs and their political efforts. Omce democracy has been preserved, the armed 
forces can and must play in 1980 in the nation 2 role which is simultaneously essential 
and [word indistinct] in 2 civilian society. 


In order to achieve this a number of indispensable prerequisites must be met: [It will 
be the nation's duty, directly through the government, through the present Assembly of 
the Republic or the future constituent assembly, to achieve the most important of 
these prerequisites. The most outstanding omnes, due to their significance, are the 
following: 


First, to grant the armed forces the necessary financial means to carry out the domestic 
and external missions which may be assigned to then. 


Second, recognition, during the present and next legislature, essential in democracy, 
{words indistinct] that the armed forces may integrate themselves in the whole national 
context according to the principles of national defense, national service and the pat- 
terns which must regulate the lives of those citizens who, temporarily or permanently, 
are in the armed forces. The country's defense is an imperative of our sovereignty 
andifit is the duty of the military to secure it, it is the nation's duty to be answer- 
able for it. It is the nation's duty to outline, through the government and the Assembly 
of the Republic, a defense policy. the other hand, it is the duty of the military 
to map out--within the philosophic and legal framework allotted to them--3 strategy. 
(Without) legislation on defense and natianal service and other basic laws it will not 
be possible for the avmed forces to [words indistinct] be continuously integrated and 
correctly adjusted to the real intentions of the nation. 


nird, speedy consolidation and [word indistinct] of genuine autonomy in the Azores and 
Madeira, whose national [words indistinct] may express themselves through a correct 
coordination between the national and local institutional bodies [words indistinct] 
and in a regional differentiation permanently assumed. [end recording] 


The fourth political prerequisite referred to by Gen Ramalho Eanes, so that, in his 
view, the armed forces may be in a position to play their role in the 1980s in a demo- 
cratic state, is also the most important and concerns the revision of the constitution 
by the next constituent assembly so as to arrive at a text faithfully reflecting the 
will of the people. By definition the revision of the constitution will adequately 
reflect the real options of the social forces of the mainland and islands. Indeed, 

a (?marked) failure by the constitution to reflect adequately the national socio- 
political reality would come to have harmful effects on the correct integration of 

the armed forces into the civilian nation *% befits a true democracy. 


DEPUTY CHIEF OF STAFF CALLS FOR NATO ASSISTANCE 


LD122359Y Lisbon Domestic Service in Portuguese 1300 GMT 12 Oct 78 LD 


[Excerpts] Just over an hour ago General Ramalho Eanes swore in Admiral Souto Cruz as 
deputy chief of the Armed Forces General Staff. As is mown, he has been navy chief 
of staff since November 1975. the ceremony was attended by rembers of the Council of 
the Revolution, the prime minister, Nobre da Costa, members of the cabinet, officers of 
the three armed services and party members. After taking the oath, Admiral Souto Cruz 
delivered a speech. 
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Speaking of military relations at the international level, Admiral Souto Cruz 
referred to the desirability of bilateral agreements and, specifically to collabora- 
tion with Spain. He stated at one point that this collaboration, envisaged in the 
recent agreement between the two countries, can and should be invigorated in the 
context of meetings of the peninsular general staffs. Admiral Souto Cruz went on 

to say that by virtue of its outstanding geo-strategic location, the Iberian 
Peninsula is at present a basic factor in the defense of the Free World and cf the 
ideals of democracy and freedom that we wish to preserve at all costs. Then he 
mentioned Portugal's participation in NATO: 


[Begin Souto Cruz recording] Portugal's participation in NATO is an imperative con- 
sequence of our geographic location, our European culture and our ever-closer links 
with the countries of Western Europe, the United States and Canada. Initially active, 
our participation decreased until it became merely symbolic during the long years of 
colonial war. It is row once more reacquiring significance and concrete expression, 
but this will require a great effort in every sector so as to enable Portugal to 

play the important role in NATO to which it is entitled. 


Portugel has a significant role to play, but to do so (?it requires), at least 
@uring the initial siiages, the assistance of all members of the alliance. This 
assistance, recognize’ by all as indispensable, now requires concrete efforts to 
bring it into fruition. [passage indistinct] Portugal hopes that this assistance 
may be forthcoming soon, as a meaningful sign of solidarity. This must be forth- 
coming, or else the ideals that the West has maintained through the years and against 
all circumstances will be placed in jeopardy. [end © scording] 
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DENMARK 
JORGENSEN ADDRESSES FOLKETING ON ECONOMIC PROBLEMS 
ID130801Y Copenhagen AKTUELT in Danish 4 Oct 78 pp 10, 11 ID 


[Unattributed report on Danish Prime Minister Anker Jorgensen's 3 October opei.ing speech 
to Folketing: “Rules for Transition to New Tax Still Absent"] 


[Text] The Social Democratic and the Liberal Parties have still not agreed on the rules 
for transition as regards the value appreciation tax on all land and fixed property. 

It emerged clearly from Prime Minister Anker Jorgensen's opening speech to the Folketing 
assembly yesteriay that the two parties have still not resolved the crucial problem 
concerning the transition from the present capital gains tax to the new value appreciation 
tax. 


The opening speech stated that “there are a mumber of problems in the transition from 
the present system to the proposed new system which mst be resolved." There was great 
tension concerning this formula before the opening spsech, it is some indication that 
there has been a certain tightening up in relation to the original Social Democratic- 
Liberal agreement, which merely states that the transitional problems mst be surmounted. 
But the detailed formulation of the rules for the transition has thus not yet been 
resolved, and until the goverrment's initiative is submitted either at the end of this 
month or at the begirming of next, there will still be uncertainty as to how the two 
parties will cope with the transitional problems. 


Prime Minister Anker Jorgersen's opening report in general contained no major surprises. 
It was mainly a swamary of the Social Democratic-Liberal agreement from the end of 
August, but more detailed than the report which the Folketing received from the prime 
minister at the Folketing's extraordinary assembly in September at which the rise in 
value added tax and the prices and wage freeze were approved. 


In the opening speech Anker Jorgensen stressed that at the present time there are no 
signs of a decisive improvement in the international economic situation. There is 
reason to fear that the price stability which has been achieved cannot be maintained 
and that the improvement in competitiveness will not contime unless we succeed in 
continuing with the efforts in incomes policy. 


To counter the increase in the balance of payments deficit and the still very high 
rate of unemployment, Anker Jorgensen announced a policy consisting of several points, 
whos main elements will be the continued moderation of the rise in prices and costs, 
the further development of industrial and employment policy and a necessary adaptation 
of the finarme policy. 


"There is no question of an antigrowth policy; it is a policy which in the slightly 
longer term will strengthen production and employment. In the shorter term we must 
reduce the rise in the standard of living, because it is necessary to reduce the 
balance of payments deficit." 


The necessary improvement in exports, production and employment can only be achieved if 
price and cost stability is maintained over a longer period. It will thus be necessary 
for a strict incomes policy embracing all forms of income to be pursued even in the 


coming years. 
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The govermment will invite tne sides in the labor market to negotiations on the most 
appropriate way of formulating this policy, so that there is an effort to prevent a 
reduction in disposable real income. 


On economic democracy Anker Jorgensen said only that the government is awaiting the 
result of the work of the committee on wage earners’ right to codetermination. As an 
important objective for economic policy, Anker Jorgensen mentioned the conditions for 
reducing the bank rate. 


The prime minister described the employment situation as clearly unsatisfactory, even 
though the total mumber of employed today is rather more than before the crisis. 


On the interest allowance the prime minister said that the govermment wants more 

private saving and less private borrowing. "In this respect we are aware of the economic 
consequences that interest on private borrowing can be exempted to an unlimited extent 
from income. The government will consider whether rules can be introduced to restrict 

the present right to exempt interest on private debts." 


On large public investments Anker Jorgensen said that the govermment has decided on the 
basis of economic considerations to postpone the construction of the great belt bridge 
but that the government will soon examine in more detail the problem of communications 
between east and west Denmark. 
Anker Jorgensen also set the scene for broad cooperation in the Folketing and with the 
organization whose understanding and assistance are necessary for a tenable solution of 
the serious economic problems. 

FINLAND 
SORSA MEETS WITH VISITING SFRY PREMIER DJURANOVIC 
LD121006Y Helsinki Domestic Service in Finnish 0930 GMT 12 Oct 78 ID 
[Text] Yugoslav Premier Veselin Djuranovic, who is visiting Finland, had talks with 
Prime Minister Kalevi Sorsa this morning. Time has been reserved for further talks 
after lunch. The talks deal in part with the development of Finnish-Yugoslav economic 
relations. A Finnish-Yugoslav agreement on tourism will be signed during Djuranovic's 
visit to Finland. 

NORWAY 
KING OLAV OUTLINES GOVERNMENT POLICY IN STORTING SPEECH 
LD120913Y Oslo AFTENPOSTEN in Norwegian 3 Oct 78 evening edition p 4 ID 


[Apparent text of Norwegian King Olav's 3 October speech at opening of Storting: 
"Employment the Main Concern” ] 


[Text] I welcome the Storting and hope that it will legislate responsibly and benefit 
the fatherland. 


The government still considers that one of its main aims is to safeguard employment in 
Norway. The weak economic prospects on the international scene render this a more 
difficult task ‘han previously. 
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As part of the effort to safeguard employment, the government advocates extraordinary 
measures for 2 lagting and substantial moderation in prices and costs. This will re- 
Quire solidarity from all groups. 


Great importance must be attached to increasing exports and restricting imports. Pri- 
vate consumption must not increage, and growth in public consumption must be modereted. 
The govermment will take an active part in the effort to achieve stronger economic growth 
and greater employment internationally. 


Norvay's foreign and security policy guidelines remain the same. 


The govermment considers it an important duty for Norway to promote mutually binding 
cooperation between the world's peoples. It will continue to work actively for the 
strengthening of the United Nations. 


WATO cooperation is the keystone of our security policy. Through this cooperation, and 
in other ways, Norway will work for emhanced security, continued detente, mutual arms 
control and disarmament. 


The govermment will contribute to continued development of Nordic cooperation and to an 
enhancement of Norway's relations with the countries of West Europe and Nor*h America. 


The effort to develop relations with the Soviet Union and the other East European 
countries will continue. 


Norway will take an active part in the work against racial discriminatim. Support for 
the people who still have not achieved independence must be intensified. International 
defense of human rights must be strengthened. 


Norwegian cooperation with developing countries will continue. The government will be 
active in the work for a new world economic order. 


The government will continue to work for the establishment of international cooperation 
arrangements for maritime areas. 


Within the framework of the tight economic plan for 1979, the government will take 
special account of the groups occupying an economically weak position. In this respect 
measures will be proposed for families with children and those people on minimum pensions. 


In an effort to moderate the rise in prices and costs, the government will seek to 
cooperate with organizations in trade and industry. 


The Storting report on the distribution of income and on tax policy will be followed 
up by proposals for major changes in personal taxation. 


Measures to support Norwegian industry will still be necessary, but there must be a 
reduction in the special arrangements to make way for more general measures. 


The govermmen*® will follow up the plan for increased research and development in industry. 


The government has entered into an agreement in principle with Ab Vclvo on 4 Norwegian 
takeover of 40 percent of the proprietary interest in Volvo. When the final agreement 
is completely nepotiated, the government will submit the matter to the Storting. 
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Discussions with other countries on wider energy and industrial cooperation will contime, 
Importanmce is attached to formulating cooperation projects of importance for industrial de- 
velopment in Norway. 


The sovermment will carefully watch develomments in the shipbuilding industry and will, if 
necessary, implement extensive labor market measures. 


An emergency plan has been formulated which, together with routine employment measures, 
could involve up to 25,000 people. 


The work of helping groups with special problems in finding suitable employment will contimme 
and be intensified, 


The govermment will lay the foundations for maintaining oil activity at the most stable 
level possible in the longer term, As part of this, new blocks south of the 62d parallel 
will be allocated in the fourth round of concessions, Measures for safety and emergencies 
will still be a main feature of oil policy. 


If the Storting's treatment of the Storting report on the Exofisk blowout provides justifi- 
cation, the goverrment will submit a bill on test drilling north of the 62d parall:l. 


A report on energy saving will be submitted together with proposals for research into 
alternative sources of energy. 


Proposals on measures to strengthen Norwegian shipping and proposals for a new trade law will 
be submitted. 


The goverrmment will continue to pursue an active regional policy by an improvement, among 
other things, of the regional distribution of private and public sector Jobs. 


Agricultural and forestry policies will be pursued on the guidelines approved by the Storting. 
A report on incomes and living conditions in agriculture will be submitted, 

The goverrmment will attach great importance to the extension of fishing regulations to pro- 
tect fish stocks. Work on the implementation of the long term plan for fisheries will con- 
tinue, The expansion of the coastguard will continue, 

A report on conditions in the fish camming industry will be submitted, 


The government will submit proposals for a new broadcasting law, 


The work of simplifying administration will continue, with special emphasis on the relation- 
ship between the public and the administration, 


A bill will be submitted on language usage in public service, 


The work on improving working conditions will continue, 


The goverrment will continue to work on the introduction of industrial democracy in all 
sections of Norwegian trade and industry. 
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A report on the implementation of the right to codetermimation in foreign shipping will be 
submitted, 


In a bill on apprentices and in a report on the extension of further education, the govern- 
ment will submit measures for promoting cooperation between schools and industry. 


The govermment will continue to work for long term, responsible administration of our 
natural resources and our enviroment. Importance will be attached to stimulating general 
Plaming in towns and counties. 


The govermment will secure more natural parks for the public. A proposal for a national 
park on the Hardanger Plateau will be submitted. There will be an application to extend 
the archipelago reserve off the south coast of Norway. 


Bills on protection against pollution and waste dumping will be submitted. Measures to 
improve our administration of water resources will be put into operation, 


The govermment will submit a report om the main principles of the microenvirommental policy 
[maermil Jopolitikxken]. 


The govermment will actively work to formulate international legislation against cross- 
border dispersion of air pollutants. 


Housing construction and renovation of older housing will still be a priority. The govern- 
ment will encourage intercity cooperation on housing construction, Work on simplifying the 
treatment of housing cases will be continued, 


The issue of improving pensioners! living conditions will be presented to the Storting, 


A bill for a temporary law will be submitted with the aim of achieving a more justifiable 
distribution of general practitioners and a fairer geographical distribution of medical 
specialists. 


The expansion of the country's mental health service and the health service for mentally 
handicapped people will continue, 


Im international children's year 1979, the government will pay special attention to the 
adolescent years of children and young people. 


A report on relief measures for homes will be submitted. Reports on Norwegian traffic 
plans will be submitted and work on traffic safety will be contimed and intensified. 


The government will submit reports on preventive counterintelligence and on preparatory 

training for compulsory civilian work for conscientious objectors. It will also submit 

proposals for new laws on legal action in criminal cases, on legal aid and on changes in 
the name law. 


The government will submit a report on a new long term plan for the armed forces. 


I ask God to bless the Storting's dealings, and I declare Norway's 123d regular Storting 
session open. 
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DEFENSE CHIEF COMMENTS ON 1979 DEFENSE BUDGET 
1D121255Y Oslo AFTENPOSTEN in Norwegian 6 Oct 78 p 4 WD 


[APTENPOSTEN report on defense chief Sverre Hamre's statement: “We Will be Comspicuous 
in HATO" ] 


(Text ] “It is obvious that a good many aspects of our activity will now suffer,” 
Norwegian defense chief Sverre Hamre told AFTENPOSTE! when commenting on the 1979 
defense budget. Next year's budget has been raised with the lowest real increase in 
any defense budget since 197%. When the coastguard is taken into account, the 1979 
budget shows a real increase of only 0.3 percent, whereas the increase is 2.6 percent 
if the coastguard is excluded. 


"Measures to correct our personnel situation mist be postpomed. On the materiel side 
we will fare even worse than expected. We will have further difficulties holding to 
the technical level we would like to maintain. Yet we mst to a great extent limit 
our development and production assignments,” Hamre said. 


"On the other hand we have become a conspicuous country in NATO. At the summit meetings 
a 3 percent increase has been agreed, and here we are deviating immediately.” 


The defense chief stressed that the armed forces have now become involved in an economically 
very difficult situation. "When there is a shortage of funds, we must abandon a number 
of items. But it is not with joy or a light heart that we do it,” he said. 
FOREIGN MINISTER TO VISIT MOZAMBIQUE, TANZANIA, ZAMBIA 
1D121247Y Oslo APTENPOSTEN in Norwegian 6 Oct 78 p 1 W 
(Unattributed report: "Frydenlund To Visit Africa") 
{iext] At the beginning of November, Foreign Minister Knut Frydenlund will pay a 
10-day official visit to Mozambique, Tanzania and Zambia at the invitation of the 
three countries' governments. The aim of the visit is mainly to discuss the situation 
in southern Africa, since in the fall Norway will presumably become a member of the UN 
Security Council. That is what acting Foreign Ministry press spokesman Geir Grung told 
AFTENPOSTEN. In addition, FPrydenlund will raise bilateral issues with the authorities 
in the host countries, which are all among Norway's main cooperation countries in 
foreign aid. 
SWEDEN 

LIBERAL'S ULLSTEN NAMED TO FORM MINORITY GOVERNMENT 

Political Maneuvering Detailed 


LD121145Y Stockholm DAGENS NYHETER in Swedish 10 Oct 78 p 6 ID 





[Sven Svensson, Ake Exdahl report: "Palldin Makes Fresh Start" ] 


(Text] The government question took a very dramatic turn Monday. Center Party leader 
Thorbjorn Palldin put to Riksdag Speaker Henry Allard a reque.t that a Center government 
be formed. For this Palldin has sought support from the Moderate Coalition Party, which 
is attracted by the possibility of thus being able to retain its government posts. 
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The Center Party's Council of Representatives discussed the govermment question on 
Monday. A majority decison determined that Falldin should request permission from 
the speaker to form a Center Party govermment. The message was thus conveyed to Allard 
when FPalldin visited him at approximately 1700 in the Riksdag building. 


Through such a solution of the goverrment question, the Liberal Party under Ola Ullsten 
would be caught in the middle ami be umable to form the minority govermment which every- 
ome expected. After the talks with Allard, Ullsten and Falldin had a short conversation. 
Then Bohman and Falldin met. Later Bohman summoned the Moderate Coalition Party 
ministers for discussions. 


The Moderate Coalition Party Committee met on Monday ard declared itself in favor of 
cooperation in the Riksdag among the three nonsocialist parties. It was also stressed 
that the work of goverrment must continue on the broadest possible nomsocialist basis. 


After his visit to Speaker Allard, Botman stated that this envisaged two or three 
Parties but mot one party on its own. 


Moderate Coalition Party Deputy Chairman Eric Krormmark explained the problems of 
appointing a person to form a new goverrment as early as Monday by sayirg that the 
speaker has not found a candidate who can win the Riksdag's support. 


Education Minister Britt Mogard arrived straight from a discussion with Bohman, 
accompanied by Thorsten Larsson, the Center Party's Parliamentary Group leader, and 
declared: 


"Here you see the new constellation. Aren't you going to photograph us? Here you see 
us 50-530." 


Por a Falldin government to be formed with the Moderates! support, the Moderates must 
give way on the nuclear energy issue, possibly agreeing to a referendun. 


Together the Social Democrats and the Liberal Party members could topple a Palldin- 
Bohman goverrment. 


During his visit to the speaker on Monday, Liberal Party leader Ola Ulisten explained 
that the Liberal Party was prepared to form a Liberal Party goverrment. Yet the Liberal 
Party would not enter into a coalition with the Moderates. 


Within the Liberal Party there has been strong opposition to a goverrment coalition 
with the Moderates. This is because the Social Democrats and the Center Party would 
describe such a goverrment as rightwing. 


It would be difficult for such a coalition to attract a majority in the Riksdag on 
controversial bills. Outside the government, the Center Party would strive to maintain 
a distinct profile on a large number of issues. 


In his talks on Monday, the speaker tried to bring into being a govermment which could 
be supported by a nonsocialist majority in the Riksdag. This did not succeed when 
neither the Center Party nor the Moderate Coalition Party were willing to support a 
minority govermment led by VUlisten. The Center Party expressed its intention of voting 
against any combination in which the Center Party is not involved. 


A Liberal Party minority goverrmment might even be formed if the Social Democrats 
abstained in the vote for a new prime minister. 
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The Social Democrats have acted emigmatically with Speaker Allard and have been 
reluctant to reveal their intentions. The Social Democrats have devoted themselves to 


Playing a poker game amd lyirg iocw. 


The Social Democrats have comsidered it tactically advantegeous for the goverment 
crisis to last as lom as possible. The nomsocialist split would then appear even 
more clearly to the voters. 


If Palme had stated om Monday that the Social Democrats would abstain from voting if 
Ulisten were given the job of forming a minority govermeat, the speaker would pre- 
sumably have given Ulisten this job already. 


Por the Social Democrats to abstain from voting, it is demanded that Ulisten must 
declare himself prepared to strive for the widest possible solutions in the Riksdag. 
Another comfdition is that Ullsten must refrain from referring to the 1976 goverment 
Geclaration from when the nmomsocialist tripartite gowermment took office. The Social 
Democrats voted against it at that time, and to be consistent Ulilsten must refer to 
the fact that a completely new political situation has arisen since the former govern- 
ment divided on muclear energy. 


The speaker's negotiations will mow continue om Tuesday. Only if the Social Democrats 
Quickly decide to support a Liberal Party govermment is it likely that the govern- 
ment crisis could be quickly resolved. If the altermative of a Center Party govern 
ment probably supported by the Moderates is put to the vote in the Riksdag, it might 
take several ballots before the question is decided. After four abortive attempts, 
there will automatically be a general election. 


Vlisten Named Prime Minister 
LDI22008Y Stockholm Domestic Service in Swedish 1900 GMT 12 Oct 78 LD 


[Text] The goverrment crisis in Sweden has ended. The leader of the Liberal Party, 
Ola Ulisten, will become prime minister and the Liberal Party will stand alone in 
forming a minority goverrment. 


[Begin Ulisten recording] The speaker of the Riksdag has asked me if I am prepared 
to form a nonsocialist govermment--a Liberal Party government which may include persons 
mot bound to parties. I have replied in the affirmative to the speaker's question. 


In my opinion, a new govermment must be capable of work and action. Since it will be 

a minority goverrment, it must create wide (?political) [words indistinct] in the 

Riksdag for its proposals. it must be able to reach viable solutions for the many 
important issues before us, especially with regard to curbing unemployment. (? continuing) 
{words indistinct] economy and improving the tax system. 


A primary task for a new govermment is to devise an energy policy that can attract 
wide support in the Riksdag and one that will mean secure energy supplies with tighter 
security requirements for various kinds of energy. It is my estimate that the govern- 
ment the speaker now proposes will have a favorable climate in which to gather the 
Riksdag around a responsible policy in the best interests of the country. This is what 
I have to say today, and I am not prepared now to reply to any questions. Thark you. 
[end recording] 
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Social Democrats Withhold Opposition 
LD122238Y Stockholm Domestic Service in Swedish 1990 G¥T 12 oct 78 WD 


[Excerpt] Just before 1850 this Thursday evening, the Social Democrat Riksdag Group 
ami the Party Board reached a decision to give passive support to se Liberal Party 
minority goverment by abstaining from voting when this is proposed in the Riksdag, 
possibly tomorrow. The Social Democrats! decision was made, after more than 6 hours 
of intensive discussion, by unanimous sceclamsation. Tims it was the Social Democratic 
Party thet held the decision in its hands. This is what Social Democrst Chairman 
Olef Palme seid after the long meeting: 


[Begin Palme recording) Our decision is based on two [words indistinct] and fundamental 
fects. First, only 2 years ago the nonsocialist parties asked for the support of the 
voters to form & nomsocialist goverment. They received that support. There is still 
& clear nonmsocialist majority in the Riksdag. 


The three-party goverment cresteé on the basis of this majority collepsed because of 

a deep internal split. The country was thram [words indistinct] goverment crisis. 
And this is mot ell. During this crisis it has been proved that the nonsocislist 
parties, Gespite their majority in the Riksdag, totelly leck the necessary preconditions 
for forming 8 nonsocislist govermment on their car, 


Secom’, in this crisis situation the Social Democrats have asked to be allaved to form 

& goverment that will announce new elections and give the voters « shance to create « 
powerful [word indistinct] leadership for our country. The nonmsocialist Riksdag majority 
hes denied this, On the one hand this majority has failed to form 8 government by 
itself, ana on the other it has denied us the possibility of forming 8 goverrment to 
try, through new elections, to obtain a majority capable of action in the Riksdag. 


Lately there has been « gradual disintegration in the country's political leadership. 

It started Guring the drawn-out internal disputes which led to the fall of the nonsocialist 
goverrment. It contirmed and became stronger through the nonsocialist parties! 

handling of the crisis which followed the fall of the govermment. This process must 

be brought to an end. 


In this serious situation the Social Democrats will not prevent the creation of « 
provisional goverrment. For that reason we shall abstein from voting on the ballot 
for a new premier. 


Social Democracy must now, with a1] its force, seek to unite people behind its policies 
in order to lay the foundation for a victory in the elections next year and for a 
Social Democratic government capable of action. f[erd recording] 
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DIFFERENCES ON EUROPEAN MONETARY SYSTEM REMAIN UNRESOLVED 
LDIL21007Y London THE GU. RDIAN in English 12 Oct 76 Pp 16 ID 
[John Palmer report: “UK Shies From EEC Money Systex"]) 


[Text] A two-day meeting of Common Market monetary experts ended yesterday with the 
Gifferences between Britain and the other EEC govermments as wide as ever over the way 
the proposed European monetary system should operate. 


The imcomclusive nature of the meeting provides an umbelpful background agairst which 
the British Goverrmment will have to decide in the coming months whether or not to join 
the systex. 


The Monetary Committee will submit a report to EEC finance ministers who meet in 
Luxembourg next Monday. But it will do little more than outline a series of options 
open to the Nine and a mumber of as yet completely unaswered questions. 


The finance meeting will itself be a prelude to the Anglo-German summit to be held 

in Bonn next week. At that meeting, the prime minister, the chancellor of the exchequer 
and other ministers will try to convince the West German Goverment to make important 
changes in the way the system is constructed and intended to of erate. 


Among the issues still to be resolved is precisely on what basis the authorities will 
in future intervene to defend exchange rate parities. The West Germans would prefer 

this to be done in the same way as happers now in the Common Market currency "snake" 

while Britain would prefer intervention to be triggered by movement of exchange rates 
against a basket of currencies. 


The chairman of the Monetary Committee, Mr Jacques van Ypersel. a Belgian, has sub- 
mitted a possible compromise but the experts are little clearer on how the two competing 
measuring rods could coexist in the same syste. 


Although most committee members could agree that the system should be based on the 
proposed European currency unit and that the parity grid system would be based on 
the ECQ, major differences contime about how to determine the degree and direction 
of currermy «change rate movements. 


Britain feels that the more the system depends on the use of a basket like the ECQ the 
more currencies which deviate from the norm will be identified and the easier it wiil 
be to develop a system of mutual obligations on the stronger and weaker currencies. 


At the same time little progress has been made in determining the conditions to be 
imposed on countries calling on the support of the new system. And it is not clear 
that West Germany yet accepts the notion of “symmetry” which in the British view 

would involve penalties not only for countries pursuing unduly inflationary policies 
but on countries pursuing policies which placed undue emphasis on currency appreciation 
and too little emphasis on growth. 


EEC officials here remain hopeful that despite the limited progress by the monetary 
technicians, political decisions can still be taken to make it poss‘ bie for the Nine 
to go ahead with the EMS at the December meeting of the Buropean Council. 
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UNITED KINGDOM 


It is generally recognized that the British Govermment is now clearer about the potential 
political price to be made for staying outside the system but the UK Government will 
insist not only that the EMS really works in such a way as to maximize economic growth 
but that it is associated with an increase in the flow of resources from the richer to 
The poorer EEC countries. 


Even less progress has so far been made in parallel studies taking place on the issue 
of resource transfer. But at a minimum, Britain will want its net contribution to the 
EEC reduced while at the same time securing agreement that policies such as agriculture 
which at present obstruct the transfer of resources are reformed. 


CALLAGHAN MEETS WITH PRC FOREIGN MINISTER HUANG HUA 
LD121045Y London THE TIMES in English 12 Oct 78 p & LD 
[Roger Berthoud report: "Mr Callaghan Invited To Visit China™] 


[Text] Mr Callaghan has been invited to visit China. The invitation was extended to the 
prime minister at No. 10 Downing Street yesterday by Mr Huang Hua, the Chinese foreign 
minister, in the course of a 45-minute talk over tea in the cabinet room, at which Dr 
David Owen, the foreign secretary, was also present. 


Mr Callaghan recalled that he had had an invitation to Peking, as foreign secretary, 
but had become leader of the Labour Party and prime minister before being able to take 
it up. It was mt possible to fix a precise date now, but it remained his ambition to 
visit China, and would be "a pleasure to come." He hoped this would not prevent Chair- 
man Hua Kuo-feng (who is also prime minister) from visiting Britain, where he would be 
welcome any time he chose to come. 


In his opening remarks Mr Callaghan, welcoming Mr Huang, said Britain was watching very 
attentively China's increasing impact on world affairs, and welcomed the new impetus it 
was bringing to the world scene. 


In what looked like an allusion to possible Soviet pressures, Mr Callaghan said there 
would be no standing back in British relations with China, which went back over many 

years, Britain looked forward to developing these relations, especially in the fields 
of trade, education, and cultural exchanges involving Chinese students in Britain and 
British students in China, and exchanges between ministers. 


Mr Huang, who was accompanied by three officials and an interpreter, said his exchange 
of views earlier in the day with Dr Owen, Mr Denis Healey, the chancellor, Mr Eric 
Varley, secretary of state for industry, had been "pleasant and sincere." 


Given the need for interpretation, there was not much time for detailed discussions at 
No. 10, but topics touched on included the state of China's agriculture, China®s popu- 
lation growth, and Hong Kong. 
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Editorial Examines UK-PRC Relations 
LD121037Y London THE TIMES in English 12 Oct 78 p 19 LD 
[Editorial: "Cooperation With China?"] 


[Text] Mr Huang Hua, China's foreign minister, md Britain's guest in London this week, 
is by education, experience and outlook 2 Chou En-lai man rather than a disciple of 
Maoist revolution. He is therefore a representative figure of the new phase of China's 
renaissance, 2 phase for which Mr Chou is insistently quoted as the exemplary guide. 
Visits this year by Chinese ministers to all parts of the world, and to Europe especial- 
ly, have been more numerous and more purposive than ever before. Their aim is to persuade 
and to elicit active support. To what extent, then, and with what objectives in mind, 
should Britain respond to these initiatives? 


Obviously any relations with China must start where all others do with a calculation of 
British interests. These are not always easily separated in the minds of those who 
advance them from the lure of China: this vast, still little known and not easily 
explored country, of great antiquity and manifest culture, that has somehow survived 
the fourcenturies of European expansion that have reshaped almost all the rest of the 
world, The lure can affect traders, diplomats or professional men as much as the tourists 
and students; all of them in different ways can be disappointed. But in the country's 
present drive to build modern industry, after two decades of only fitful and politically 
warped progress, China certainly needs the West. Ever since the early years of this 
century China's regeneration has been measured by Western power and progress; it was 
with the West that China wanted to become equal in every sense. That was the goal. 

That vision has in no way been deflected by the advent of a communist government. 


This immediately raises questions. How far should Britsin go in helping to build the 
strong China that its leaders seek? Does China now, or might China in the future, 
pose the kind of threats that we tend to associate with communist governments? Is 
China a special case? Alternatively, is China's present phase one in which Western 
cooperation might more than usually be repaid by a more stable, peaceful country, able 
to play its part in a less divided world? These are contentious questions. At the very 
least on the face of it, a strong China should not be a threat to Europe. Nor is to- 
day's China looked upon as a threat by most of its Asian neighbours. But whatever the 
answer for the goods that are sold, the know-how passed on, the skills lent, or the 
advice given, there comes the question of arms. 


This impinges directly on China's immediate motives. In large part, though by no 
means exclusively, Chinese interest in Europe arises from fear of Russian power. 
This is the direct fear of a long border strongly held by Russian divisions far 
better equipped, and with more advanced weapons, than anything China can mount 
against them. Given China's past experience of constant invasion from the north this 
fear is understandable. But China's theoretical presentation of inevitable war be- 
tween the superpowers has made little impression on visiting Western statesmen, The 
kind of alliance with China that Chinese theory might prompt would be rejected. 

But modern arms are needed for China's defence, and for a country that has m other 
source of supply--what must be Europe's answer to this? 
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There is one basic answer from Washington that no European country would wish to con- 
tradict. To the question which is the more important: closer American relations with 
China, or the confrontation, mitigated by the mutual policy of detente, that engages 
Washington with Moscow? obviously the world depends more on the balance held by 
Washington and Mescow, in which case anything that sharply alters that balance must 
be avoided. There is nothing to be gained by Chinese warmth if all it does is to 
produce greater uneasiness in Moscow and probably worse. Such amxiety might be 

enough to destabilize the already delicate base of understanding founded on agree- 
ments such as SALT. This must remain the cruz of world peace and no kind of 

Chinese advocacy should be allowed to disturb it. 


On the other hand it will do no harm to let Moscow see that the Western alliance has 
an interest in cultivating China as a counterbalance to rising Soviet power in Europe 
and elsewhere. It is wrong tc make the Soviet Union feel frightened and resentful; 
it is right to induce caution in Moscow by increasing the likelihood that trouble on 
one border could mean trouble on two. Sales of defensive weapons to China pose no 
threat to Soviet security but they could marginally and indirectly contribute to 
Western security. 


Moreover, just as European statesmen make their own Judgements over the nature of the 
Soviet threat without reference to or much influence from China's reiterated fears, so 
European governments can make their own judgements of how far by supplying arms to 
China they will seriously touch Soviet nerves--as distinct from provoking angry self- 
justifying protest. Europe's action can be less disturbing then any American action. 
In the immediate future, however, the care needed must also be influenced by the like- 
lihood of a change in the Russian leadership with Mr Brezhnev's failing health. 


A similar though less immediate caution may apply to China--that is, could there be an 
amelioration of Peking's relations with Moscow? Of course this is a possibility. But 
the arguments for it would be those in China's national rather than revolutionary 
interest, to moderate the threat and thereby to lessen expenditure on arms, not hoping 
for a resumed communist fraternization, for this never really existed in the past and 
there seems to be no faction in China now that conceives it to be possible or desirable. 
Doctrinally the split is final. At most more equable state relations and a lessening 

of tension on the border could be hoped for. Thus any present cooperation with China 
would have its limits but within them there is ample room for trust and profit on 

botn sides. 


EDITORIAL EXPRESSES HOPE FOR SALT AGREEMENT 
LD121005Y London THE GUARDIAN in English 12 Oct 78 p 14 LD 


[Editorial: "Russia May Be Melting") 


[Text] One concern which hangs over the whole world like a cloud of lead is that the 
Soviet Union and the United States should agree to limit their strategic nuclear weapons. 
Whether the whole world likes it or not the two super-powers can kill many of the rest 
of us because of unresolved argument about a bomber yet-to-be-built or by a simple 
misunderstanding. 
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So the news that a SALT II agreement is in sight (in the sight, that is, of the two 
people who matter first, Mr Gromyko and Mr Vance) is good news for all. Mr Gronyko 
Spoke with hope on Soviet television on Friday night about shifts in U.S. policy 

"in the necessary direction," The message from Washington is less specific, but the 
ban on U.S, official visits to Moscow has been lifted, there is a general expectation 
that President Carter and Mr Brezhnev will meet to sign the agreement in some non- 
metropolitan part of the United States like Hawaii, and yesterday came the news that 
Mr Paul Warnke is resigning 2s director of the U.S. Arms Catrol and Disarmament 
Agency. 


Mr Warnke, who has served the cause of peace patiently and well is being sacrificed 
(or is sacrificing himself) because the U.S. Senate, which will have to ratify the 
treaty, sees him as 2 dangerous dove. He could have been an obstacle to ratification 
and has been removed, and Mr Gromyko is too old 2 hand not to understand the sigal. 
For their part the Soviets have signalled back by dropping heavy hints that the first 
of 18 families of dissident Jews may be allowed to emigrate before the end of the year. 


So far all we have heard are the signals, which are hopeful. The substance of the 
SALT agreement remains to be revealed. But it looks as if the main and aysterious 
stumbling block on the way to accord--the disputed flying characteristics of the 
Soviet Backfire bomber--has been edged out of the way, with the Russians saying that 
even ‘hough it is only 2 medium-range machine it will not be deployed anywher=: near 
the United States. The most likely outcome of the new agreement would seem to be a 
ceiling of 2,%00 intercontinental nuclear missiles, to be reduced later to a ceiling 
of 2,250. Both totals are appallingly high, but any ceiling is better than none; and 
so, frankly, is any agreement. 
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KARAMANLIS TO VISIT ITALY, FRANCE. IRELAND 
AT122022Y Athens Domestic Service in Greek 1950 GMT 12 Oct 78 aT 


(Text ] Prime Minister Karamanlis will visit Rome, Paris and Dublin from 21-25 October. 
Specifically, Kar-manlis on 21 October will pay a visit to the Italian capital where at 
1150 in the morning he will have a talk with Italian Prime Minister Andreotti and then 
will be feted at a luncheon. On Monday, 25 October at 1100 prime minister will meet the 
president of the French Republic, Giscard d'Estaing, in Paris. On 24 and 25 October 
Karamanlis will pay an official visit to Ireland and will have talks with Prime Minister 
Lynch who will give an official dimmer in Karamenlis' honor on the night of his arrival. 
The next day Karamanlis will have a meeting with the president of the Republic of Ireland, 
and at noon he will give a luncheon in honor of the Irish Prime Minister. 


POLISH FOREIGN MINISTER ARRIVES IW ATHENS 
AT122020Y Athens Domestic Service in Greek 1950 GMT 12 Oct 78 aT 


(Text ] Polish Foreign Minister Wojtaszek this evening arrived in Athens on an official visit. 
At Ellinikon airport he was welcomed by Foreign Minister Rallis and other officials. During 
his stay in Athens Wojtaszek will be received by President of the Republic Tsatsos, will 
meet Prime Minister Karamanlis and will have talks with Poreign Minister Rallis. 


GREEK-YUGOSLAV COMMERCIAL TALKS END IN BELGRADE 
AT122037Y Athens Domestic Service in Greek 19350 GMT 12 Oct 78 AT 


[Text] The work of the Greek-Yugoslav Interministerial committee ended today in Belgrade 
with satisfactory results and in a friendly 'atmosphere-' The relevant protocol has been 
Signed. Tonight the Greek delegation headed by Minister Without Portfolio for EEC Issues 
Kondoyioryis and by Deputy Minister for Coordination Dhimas returned to Athens. The 

most significant result of the talks in Belgrade was the progress made in the field of com- 
mercial exchanges between the two countries. The Yugoslavs categorically stated that they 
will take measures so that by year's end exchanges by both sides will have reached a 
balance, since so far these exchanges have shown an imbalance against Greece amounting 

to $50 million. The Yugoslav officials promised that they will instruct Yugoslav enter- 
prises to buy Greek products, especially citrus fruits. Concerning the critical sectors 
of road transport and an oil pipeline which vitally concern the two countries, an agreement 
was reached for a further study of the issue so that a solution can be found to meet the 
long-term interests of both countries. In any case, shortly before signing the protocol 
the leader of the Yugoslav delegation, Minister Pepovski, announced that the Yugoslavs 

this year will increase by 6,000 the transit licenses for Greek trucks carrying our 
products to the markets of Central Europe through Yugoslavia. Thus the total figure of 
22,500 transit licenses to be issued to us this year by the Yugoslavs will meet Greek needs. 


PAPANDREOU BACKS GOVERNMENT ON MACEDONIAN ISSUE 


AT1117435Y Athens I KATHIMERINI in Greek 11 Oct 78 p 8 AT 


[Text] “Our view regarding the Macedonian issue is similar to that of the prime minister." 
Leader of the official opposition Andreas Papandreou made this statement in reply to a 
relevant question by reporters. He added: "For PASOK the problem of a Macedonian minority 
in Greece does not exist. Such an issue was not put forth for discussion during the talks 
we had with the Dolanc delegation.” 
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DEFENSE MINISTER ISIK MEETS FRG COUNTERPART IN BOM 
TA12Z175OY Ankara Domestic Service in Turkish 1600 GHT 12 Oct 78 T 


{Text] WNational Defense Minister Hasan Esat Isik, who is in Bomm on an official visit, 
is com-imiing his comtacts. Isik is expected to be received by German President Walter 
Scheel. Isik attended a briefing at the FRG Defense Ministry this morning. After the 
briefing. Isik met with FRG Defense Minister Hans Apel. It is reported that the issue 
of joint defense industry investments between Turkey and the FRG were discussed at the 
meeting. 


Isik attemied a military exercise reld mear Munster in the afternoon. Isik, whe will 

hold a press conference on his contacts in the FRG at the Turkish Embassy in Bonn this 
evening, will then give a dimmer in honor of Apel. Isik will visit Munich aboard a special 
military plane tomorrow and will visit an electronics factory. He will also attend the 
inauguration ceremony of a military base near Hannover. 


U.S. PLANES CONTINUE DELIVERY OF MILITARY EQUIPMENT 
TA121616Y Ankara Domestic Service in Turkish 1600 GMT 12 Oct 78 TA 


[Text] The deliveries of military equipment from the United States to Turkey, which 
began on Tuesday, are continuing. Twenty percent of the military equipment worth 

about $85 million, which was previously purchased by Turkey but not delivered due to 

the embargo, is being delivered by U.S. planes. According to information supplied by 
the Foreign Ministry, the remaining 80 percent will arrive by sea. It has been reported 
that the delivery of spare parts and other military equipment by sea will begin soon. 


FURTHER ON FOREIGN MINISTER'S REMARKS AT PRESS CONFERENCE 
TA121531Y Ankara ANATOLIA in English 1450 GMT 12 Oct 78 TA 


[Text ] Ankara, 12 Oct (A.A.)--Foreign Minister Gunduz Okcun said the possible channelling 
to COMECON of Turkish exports not purchased by EEC should not meet with any negative 
reaction from the European Commnity. 


At his press conference Wednesday, Okcun explained it would be normal for Turkey to seek 
other markets for her cotton yarn, ready-to-wear and other manufactures, thus trying to 
find "several markets rather than being committed to a single market." Diversifying 
markets would be a “fruitful guarantee for Turkish exports,” he said. 


Apart from addressing the UN General Assembly mainly on the topics of detente, disarmament 
and economic development, Okcun said he had the opportunity to discuss issues of bilateral 
concern with foreign ministers of 4 states while in New York. 


He noted the Islamic Conference group met during the UN session, and that Turkey repeated 
its invitation for a meeting of experts from Islamic countries in Turkey before the UN 
Conference on the Law of the Sea reopens in February 1979. He said he had already suggested 
to Secretary General Kerim Gaye, of the Islamic Conference, a concurrent meeting of 

experts on possibilities for further economic and cultural cooperation among Islamic 
countries. 
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Okcun said in his New York talk with Bulgarian Foreign Minister Mlademov, they had reached 
agreement to have technical level talks start in November on delimiting the boundary 
between the continental shelves of the countries, a5 well as initiating talks on an old 
border dispute om land and the alleged crossing of a tummel from a Bulgarian mine into 
Turkish territory. 


Okcun noted when talks on delimiting the continental shelf boundary are concluded, Turkey 
will have no further problems with her continental shelf in the Black Sea, as an agreement 
has already been reached with the Soviet Union on delimiting their continental shelf 


boundary. 


With Soviet Foreign Minister Gromyko, Okcun said, they had reached an agreement in prin- 
ciple to initiate (?as soon as possible) talks on the “FIR” line in the Black Sea. 


Okcun said in talks with the foreign ministers of Iran, Libya and Tunisia, they hed 
Giscussed possibilities for increased economic or cultural cooperation. 


In response to a question, Okcun said the topic of military cooperation with developing 
countries had not been specifically discussed, but he confirmed the Turkish Goverment had 
received requests from some countries for military training facilities in Turkey. 


LOAN POSTPONEMENT AGREEMENT SIGNED WITH ITALY 
TA121525Y Ankara ANATOLIA in English 1505 GMT 12 Oct 78 TA 


[Text ) Ankara 12 Oct (A.A.)--An agreement has been signed between Turkey and Italy in Rome 
for rescheduling of Turkey's payments on certain loans received from Italy. 


The agreement, signed within the framework of a process-verbal dated 20 May 1978 with 
countries participating in the OECD comsortium of aid to Turkey and Japan, postpones 
payment of [word indistinct) govermment loam with a maturity period of over a year, 
which have matured or will mature between the first of January 1977 and 30 June 1979. 


According to the new schedule, payments will start in June 1961 and will be completed 

in ten installments 6 months apart each. Interest will be 7.25 to 8.5. Finance Ministry 
sources state the loans affected total close to 30 million dollars, with two-thirds in 
Italian lire. 


CULTURE MINISTER LEAVES ON OFFICIAL VISIT TO MOSCOW 
TA121555Y Ardara ANATOLIA in French 1515 GMT 12 Oct 78 TA 


[Text] Culture Minister Dr Ahmet Taner Kislali left Ankara for Moscow last night on a 
10-day official visit to the Soviet Union at the invitation of Petr Demichev, the 
Soviet minister of culture. 


Kislali and Demichev will examine ways to implement the “framework agreement" signed 
Guring Prime Minister Bulent Ecevit's visit to Moscow and to realize a more efficient 
cooperation between the two friendly countries in the cultural field. A “Joint film 
studio” for the state cinema, which will be established in Turkey, and the contribution 
of Soviet choreographers to the Turkish “folklore ballet” are also among the issues 

the two ministers will discuss. 


Kislali will also visit Leningrad, Teshkent, Baku amd Samarkand, 




















